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7KH +RQRUDEOH -XGJH DQG
OHPEHUV Rl WKH &RPPLVVLRQHUVY &RXUW
.DUQHV &RXQW\ 7H[DV

5HSRUW RQ WKH $XGLW RI WKH J)LQDQFLDO 6WDWHPHQWYV
2SLQLRQV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWV R
DQG WKH DJJUHJDWH IXQG UHPDLQLQJ LQIRUPDWLRQ RI .DUQHV &F

DQG WKH UHODWHG QRWHV WR WKH ILQDQFLDO VWDWHPHQV
ILQDQFLDO VWDWHPHQWY DV OLVWHG LQ WKH WDEOH RI FRQWHQW

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY UHIHUUHG WR D
UHVSHFWLYH ILOQODQFLDO SRVLWLRQ RI WKH JRYHUQPHQWDO DFWLY
IXQG LQIRUPDWLRQ RI .DUQHV &RXQW\ DV RI 6HSWHPEHU

SRVLWLRQ DQG ZKHUH DSSOLFDEOH FDVK IORZV WKHUHRI IRU WK
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $F

%DVLV IRU 2SLQLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDZC
$PHULFD *$$6 DQG WKH VWDQGDUGV DSSOLFEREDWHQRIRQM QIXGALD
BWDQGRDVEXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKH 8QLWHG
VWDQGDUGY DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUYJV 5HVSR(
VHFWLRQ RI RXU UHSRUW :H DUH UHTXLUHG WR EH LQGHSHQGHOQ
HWKLFDO UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKH UHOHY
EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VX
DXGLW RSLQLRQV

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU WKH J)LQDQFLDO 6WDWHPI

.DUQHV &RXQW\YV PDQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSI
VWDWHPHQWY LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JH
DQG IRU WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI
IDLU SUHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHF
HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UH
HYHQWV FRQVLGHUHG LQ WKH DJJUHJDWH WKDW UDLVH VXEVWL
FRQWLQXH DV D JRLQJ FRQFHUQ IRU WZHOYH PRQWKVY EH\RQG W
FXUUHQWO\ NQRZQ LQIRUPDWLRQ WKDW PD\ UDLVH VXEVWDQWLDO

941 West Byrd Blvd., Suite 101 ® Universal City, Texas 78148
Phone: 210-658-6229 ¢ Fax: 210-659-7611 ¢ Email: info@avacpa.com ® www.avacpa.com

’



$XGLWRUYNV 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH )LQDQFLD !

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DER)
IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG
LQFOXGHV RXU RSLQLRQV 5HDVRQDEOH DVVXUDQFH LV D KLJK OH]
WKHUHIRUH LV QRW D JXDUDQWHH WKDW DQ D"RYIHW FRIEW FHXIGE W
6WDQGAW®YDOZD\V GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ L
PLVVWDWHPHQW UHVXOWLQJ IURP IUDXG LV KLJKHU WKDQ IRU R
FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV PLVUHSUHVHQ
OLVWVWDWHPHQWY DUH FRQVLGHUHG PDWHULDO LI WKHUH LV D V
DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH MXGJPHQW PDGH E\ D
VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ PFFRUGPOGW BXWKEHYY BYGQGDUGYV

x ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVL

Xx ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPF
IUDXG RU HUURU DQG GHVLJQ DQG SHUIRUP DXGLW SURFH
SURFHGXUHV LQFOXGH H[DPLQLQJ RQ D WHVW EDVLV HYLGHC
WKH ILQDQFLDO VWDWHPHQWV

x 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOH
SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQ
RSLQLRQ RQ WKH HIITHFWLYHQHVV RI .DUQHV &RXQW\TV LQWHL
H[SUHVVHG

Xx (YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLH
DFFRXQWLQJ HVWLPDWHY PDGH E\ PDQDJHPHQW DV ZHOO D\
ILQDQFLDO VWDWHPHQWV

X &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW WKHUH DUH FRQGLW
WKDW UDLVH VXEVWDQWLDO GRXEW DERXW .DUQHV &RXQW\T\
UHDVRQDEOH SHULRG RI WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK J
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW VLJQLILFDQW DXGL
PDWWHUV WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG
GLVFXVVLRQ DQG DQDO\VLV EXGJHWDU\ FRPSDULVRQ LQIRUPDWLI
IRU QHW SHQVLRQ OLDELOLW\ DQG WRWDO RWKHU SRVW HPSOR\P
FRQWHQWY EH SUHVHQWHG WR VXSSOHPHQW WKH EDVLF ILQDQFLI
RI WKH EDVLF ILQDQFLDO VWDWHPHQWY LV UHTXLUHG E\ WKH *I
FRQVLGHUV LW WR EH DQ HVVHQWLDO SDUW RI ILQDQFLDO UHSRU
DSSURSULDWH RSHUDWLRQDO HFRQRPLF RU KLVWRULFDO FRQWH
WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DFFRUGDQFH Z
8QLWHG 6WDWHV Rl $PHULFD ZKLFK FRQVLVWHG RI LQTXLULHV RI
LQIRUPDWLRQ DQG FRPSDULQJ WKH LQIRUPDWLRQ IRU FRQVLVW
LQTXLULHV WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG RWKHU NOQ
ILQDQFLDO VWDWHPHQWY :H GR QRW H[SUHVV DQ RSLQLRQ RU Sl
WKH OLPLWHG SURFHGXUHV GR QRW SURYLGH XV ZLWK VXIILFLHQ
DVVXUDQFH



6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH SXUSRVH RI IRUPLQJ RSLQLR
FRPSULVH WKH .DUQHV &RXQW\TV ILQDQFLDO VWDWHPHQWY DV D
VWDWHPHQWY DV OLVWHG LQ WKH WDEOH RI FRQWHQWY DQG VFK
E\ WKH DXGLW UHTXLUHPHQWYV RI 7LWOH 8 6 &RGH RI )HGHUD
$GPLQLVWUDWLYH 5HTXLUHPHQWY &RVW 3ULQFLSOHV DQG $XGL'
DzDUGY DUH SUHVHQWHG IRU SXUSRVHV RI DGGLWLRQDO DQDO\V
VWDWHPHQWYV

7KH VXSSOHPHQWDU\ LQIRUPDWLRQ LV WKH UHVSRQVLELOLW\ RI

GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUC
6XFK LQIRUPDWLRQ KDV EHHQ VXEMHFWHG WR WKH DXGLWLQJ SUR
VWDWHPHQWY DQG FHUWDLQ DGGLWLRQDO SURFHGXUHV LQFOXC
GLUHFWO\ WR WKH XQGHUO\LQJ DFFRXQWLQJ DQG RWKHU UHFRUG\
WKH EDVLF ILQDQFLDO VWDWHPHQWY WKHPVHOYHY DQG RWKHU |
VWDQGDUGY JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI
LQIRUPDWLRQ LV IDLUO\ VWDWHG LQ DOO PDWHULDO UHVSHFWYV 1

2WKHU 5HSRUWL QYRSHHTUQRHGWESXGLWLQJ 6WDQGDUGYV

,Q DFFRUGDRFHURQRMHQW $XGLWHQBEDBYWHD QGURAWVXHG RXU UHSRU\

RQ RXU FRQVLGHUDWLRQ RI .DUQHV &RXQW\TV LQWHUQDO FRQ\
LWV FRPSOLDQFH ZLWK FHUWDLQ SURYLVLRQV RI ODZV UHJXODMW
PDWWHUV 7KH SXUSRVH RI WKDW UHSRUW LV WR GHVFULEH WKH V
UHSRUWLQJ DQG FRPSOLDQFH DQG WKH UHVXOWV RI WKDW WHVWL
RYHU ILQDQFLDO UHSRUWKQW RIHRRUWRPS COL@® QFEHVHIJUDO SDUW R
DFFRUGDQRNHALQWKHQW $XGLWQ FROWDRMWILEGYV.DUQHV &RXQW\TV L
ILQDQFLDO UHSRUWLQJ DQG FRPSOLDQFH

Gyt Vipos f Prsic, P

$UPVWURQJ 9DXJKDQ $VVRFLDWHV 3 &
-DQXDU\
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7KLV VHFWLRQ RI .DQQKDO&RXXDM\MMVDO UHSRUW SUHVHQWYV RXU
&RXQW\TV ILQDQFLDO SHUIRUPDQFH GXULQJ WKH ILVFDO \HDU H(
FROQMXQFWLRQ ZLWK WKH &RXQW\JV ILQDQFLDO VWDWHPHQWV ZKlL

),1$1&,$/ +,*+/,*+76

x 7KH &RXQW\fV WRWDO QHW SRVLWLRQ ZDV PLOOLRQ DW
PLOOLRQ

X 'XULQJ WKH \HDU WKH &RXQW\TV JRYHUQPHQWDO DFWLYLWLH\
PLOOLRQ JHQHUDWHG LQ JHQHUDO DQG SURJUDP UHYHQXHYV IF
WKH &RXQW\Y{V SURJUDPV LQFUHDVHG I[IURP WKH SULRU \HEL
WUDQVSRUWDWLRQ IRU PRUH VWUHHW PDLQWHQDQFH DFWLYLW

X 7TKH JHQHUDO IXQG UHSRUWHG D IXQG EDODQFH WKLV \HDU RI
7TKH &RXQW\ GLG QRW FRQGXFW IDFLOLW\ LPSURYHPHQWYV EXG

JHQHUDWHG PLOOLRQ PRUH LQ UHYHQXH WKDQ EXGJHWHG
29(59,(: 2) 7+( ),1%1&,%/ 67%$7(0(176 JLIXUH $ SHTXLUHG &RPSRQH
&ERXQW\-V $QQXDO )LQDQFLDC
7KLV DQQXDO UHSRUW FRODIOWDWMP uiw vwummoiiir oo o v v
GLVFXVVLRQ DWGLYQDIMIMRG |LWQPKYFLDO VWDHDWHPHOWY ——
DQG UHTXLUHG VXSSOHPHQW@UEDNQFFW@R@%C Reauired
VWDWHPHQWY LQFOXGH WZR NLQGV Rlp; D W/|H Rkt W V/ sudlndll S U F
YLHZV RI WKH &RXQW\ and Statements Information
Analysie
X 7KH ILUVW WZR VWOWHRHPEWW DUGH ILQDQFLD(

VWDWHRK@WY SURYLRBR) BRGWKRUW WHUP -
LQIRUPDWLRQ DERXW WKH &RXQW\‘HV RYHUDOO ILQDQFLDO VWD

x 7KH UHPDLQLQJ VIWQWHPBAQQYNLDW
IRFXVLRGLYLGXRO BOWWWRYHUQPH
&RXQW\{V RSHUDWLRQV LQ PRUH G
VWDWHPHQW

WHRPHQWYV

1
)
II\I\II(E\J A K

WKDQ WHKH, JRYHUQT

overnment-Wide Fund
Financial Financial 2o the

=

ns ns ?» ;f
x 7KH JRYHUQPHQWWODDWHRBGWYV J OKRZ Statements
JRYHUQWPHODW. FHY ZHUH VK@D QbW ON B W

ZKDW UHPDLQV IRU IXWXUH VSHQGLIQJ

Summary <:\? Detail
7KH ILQDQFLDO VWDWHPHQWY DOVR LQFOXGH QRWHYV KDW H[SO!
LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWY DQG SURYLGH PRI

VHFEFWLRQITRUIUHG VXSSOHPHWRKDW\I XQWRAUHDWILRADLQV DQG VXSSRUY
ILQDQFLDO VWDWHPHQWYV JLIXUH $ VKRZV KRZ WKH UHTXLUHG
UHODWHG WR RQH DQRWKHU




JLIXUH $

ODMRU )HDWXUHV RI WKH &RXQW\ V *RYHUQPHQW

ZLGH DQG )X

YLG XF|

DQG WKH &RXQW\
XQLWYV

V FRPSRQHQW

YXQG 6 WDWHPHQWYV
7\SH RI 6WDWHPHRMWHWQPHQW [ZLGH *RYHJQPHQWDO )XQGV
6FRSH (QWLUH &RXQW\ V| JRYHUQPHQW  [fTKH DFWLYLWLHV
H[FHSW ILGXFLDU\ IXQGYV WKDW DUH QRW SURS

LGXFLDU\
JRYHUQPHQMW

RI WKH &RXQ
ULHWDU\ RU

RUJDQL]
v

S5HTXLUHG IL

VWDWHPHQW

QIDEQFRWE PHQW R

QHW SRVLWLRQ

¥ %DODQFH 6KH
IHW 3RVLWLRQ

HW %

Vi 6WDWHPHQW R

DFWLYLWLHV
H[SHQGLWXUHYV
LQ IXQG EDODQF

$ GBWDWHPHQW R
FKDQJHV LQ )
H vV

UHYHQXHV
LGXFLDU\ 1H\

$FFRXQWLQJ
DQG PHDVXU
IRF

EOAMULXYDO DFFRXQ
HPAHRQOQMR PLF UHVRX

WLQJ DQG OR
UFHV IRFXV DR
ILQDQFLDO UHVR

GLILHG DFFUXDO
FRXQWLQJ DQG H
XUFHV IRFXV

$FFUX
XUUHQW

7\SH RI
DVVHW OLDE
LQIRUPDWLR

$00 DVVHWYV DQG
LERWHK. LQDQFLDO
O/ KRUW WHUP DQG

OLDELOLWLHYV
DQG FDSLWDO
ORQJ WHUP )l
\HDU RU VRRQ W
QR FDSLWDO DV V

2Q0\ DVVHWV {

EH XVHG XS DQ
VKDW FRPH GXH @
KHUHDIWHU W
HWV LQFOXGHG

H[SHFWHG WR
5 OLDELOLWLI
XULQJ WKH
HUP

7\SH RI
LQIORZ RXWI
LQIRUPDWLR

$00 UHYHQXHV D
GIRZHQVHV GXULQ
(WHJDUGOHVV RI Z
LV UHFHLYHG RU

DG 5HYHQ
) \HDU LV U
KHQ FDVK DIV
SDLG H[SH

RU VHUYLFHV KD
UHFHLYHG DQG §
GXH GXULQJ WKH
VRRQ WKHUHDIW

XHV IRU ZKLFK F
HFHLYHG GXULQJ
VHU WKH HQG RI
QGLWXUHV ZKHQ
YH EHHQ
D\PHQW LV

\HDU RU

HU

D V K $00 D
RU VRRQ G
VKH \HDU

JRRGYV SDI

J)LIXUH $ VXPPDUL]HV WKH PDMRU IHDWXUHV RI WKH &RXQW\TV II
WKH &RXQW\ JRYHUQPHQW WKH\ FRYHU DQG WKH W\SHV RI LQIRU
RYHUYLHZ VHFWLRQ RI PDQDJHPHQWYfV GLVFXVVLRQ DQG DQDO\VL
WKH VWDWHPHQWYV

*RYHUQPHQW LGH 6WDWHPHQWYV

7TKH JRYHUQPHQW ZLGH VWDWHPHQWY UHSRUW LQIRUPDWLRQ DE|
PHWKRGV VLPLODU WR WKRVH XVHG E\ SULYDWH VHFWRU FRPSDQL
WKH JRYHUQPHQWY{V DVVHWY DQG OLDELOLWLHYV $00 RI WKH FXU
LQ WKH VWDWHPHQW RI DFWLYLWLHV UHJDUGOHVYV RI ZKHQ FDVK L

7KH WZR JRYHUQPHQW ZLGH VWDWHPHQWY UHSRUW WKH &RXQW\T
SRVLWLRQ2WKH GLIIHUHQFH EHWZHHQ WKH &RXQW\TV DVVHWYV DQC
ILQDQFLD G5 RWDWMRQR U

X 2YHU WLPH LQFUHDVHV RU GHFUHDVHV LQ WKH &RXQW\fV Q
ILQDQFLDO KHDOWK LV LPSURYLQJ RU GHWHULRUDWLQJ UHVSF
7R DVVHVV WKH RYHUDOO KHDOWK RI WKH &RXQW\ RQH QHHG
VXFK DV FKDQJHV LQ WKH &RXQW\JV WD[ EDVH

7KH JRYHUQPHQW ZLGH ILQDQFLDO VW1RWHPID@W g VRD OF ® 8 \LRYXQ
RI WKH &RXQW\JV EDVLF VHUYLFHV DUH LQFOXGHG KHUH VXFI
WUDQVSRUWDWLRQ 3URSHUW\ WD[HV VDOHV WD[HV DQG FKDL

X
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I1HW SRVLWLRQ 7KH &RXQW\TV FRPELQHG QHW SRVLWLRQ ZDV
DPRXQW PLOOLRQ ZDV LQYHVWHG LQ FDSLWDO DVVHWV QHW
UHSUHVHQWY UHVRXUFHYV DYDLODEOH WR IXQG WKH SURJUDPV RI \

7DEOH $
&RXQW\ V 1HW 3RVLWLRQ
*RYHUQPHQWDO
$FWLYLWLHV3HUFH
&KDQJH

$VVHWYV

&XUUHQW $VVHWYV
&DSLWDO $VVHWYV
7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

/ILDELOLWLHYV

&XUUHQW /LDELOLWLHYV
/IRQJ WHUP /LDELOLWLHV
TRWDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

I1HW 3RVLWLRQ

IHW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG

BQUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

)XQG )LQDQFLDO 6WDWHPHQWYV

7KH IXQG ILQDQFLDO VWDWHPHQWY SURYLGH PRUH GHWDLOHG L¢
IXQR®RW WKH &RXQW\ DV D ZKROH )XQGV DUH DFFRXQWLQJ GHYL
VSHFLILF VRXUFHV RI IXQGLQJ DQG VSHQGLQJ IRU SDUWLFXODU SX

X 6RPH IXQGYVY DUH UHTXLUHG E\ 6WDWH ODZ DQG E\ ERQG FRYHQ

x 7KH &RPPLVVLRQHUVYT &RXUW HVWDEOLVKHV RWKHU IXQGV WHFR
SXUSRVHV RU WR VKRZ WKDW LW LV SURSHUO\ XVLQJ FHUWDLQ

7KH &RXQW\ KDV WKH IROORZLQJ NLQGV RI IXQGV

X *RYHUQPHQWRUWXRIGWKH &RXQW\{V EDVLF VHUYLFHV DUH LQF
ZKLFK IRFXV FO@QVK BRRB RWKHU WKIDM FIDORO UMVDVAHMOY EH FRQYHU
LQ DQG RXW DQG WKH EDODQFHYVY OHIW DW \HDU HQG WKDW
JRYHUQPHQWDO IXQG VWDWHKRKN@MWWHZIIRR K DB/HKB GFHWIRDO 88 W H L
WKHUH DUH PRUH RU IHZHU ILQDQFLDO UHVRXUFHV WKDW FD
&RXQW\YV SURJUDPV



X )LGXFLDWRVKMXQ&BRXQW\ FROOHFWV DQG KROGV IXQGV IRU YDULR
WD[HV IRU RWKHU JRYHUQPHQWY YHKLFOH UHJLVWUDWLRQV I
7KH &RXQW\ LV UHVSRQVLEOH IRU HQVXULQJ WKDW WKH DVVH
LQWHQGHG SXUSRVHV $00 Rl WKH &RXQW\JV ILGXFLDU\ DFWL
ILGXFLDU\ QHW SRVLWLRQ DQG D VWDWHPHQW RI FKDQJHV LG
H[FOXGHG IURP WKH &RXQW\TV JRYHUQPHQW ZLGH ILQDQFLDO
IRU WKH &RXQW\ WR XVH RQ RSHUDWLRQV

*RYHUQPHQWDO $FWLYLWLHV
7DEOH $ VXPPDUL]HV WKH FKDQJHV LQ WKH &RXQW\TV QHW SRVLYV

7DEOH $
&KDQJHV LQ &RXQW\ V 1HW 3RVLWLRQ

*RYHUQPHQWDO $RBWUFH\QMWD/JH
&KDQJH

3URJUDP 5HYHQXHYV
&KDUJHV IRU 6HUYLFHV
2SHUDWLQJ *UDQWYV DQG
&RQWULEXWLRQV
&DSLWDO &RQWULEXWLRQV
*HQHUDO 5HYHQXHYV
7D[HV
,QWHUHVW (DUQLQJV
*HQHUDO *UDQWYV
5R\DOWLHV
OLVFHOODQHRXV
727%$/ 5(9(18(6

3URJDP ([SHQVHV
$GPLQLVWUDWLRQ
/HIDO

-XGLFLDO

JLQDQFH

YDFLOLWLHYV

3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
&RQVHUYDWLRQ
3XEOLF 7TUDQVSRUWDWLRQ
L, QWHUHVW
727%/ (;3(16(6

&KDQJH LQ 1HW 3RVLWLRQ

%HIJLQQLQJ 1HW 3RVLWLRQ
(QGLQJ 1HW 3RVLWLRQ
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3XEOLF WUDQVSRUWDWLRQ VSHQGLQJ LQFUHDVHG IRU IRU GH

&RXQW\ DOVR H[SDQGHG WKH EHQHILW IRU UHWLUHH LQVXUDQFH E
OHG WR DQ LQFUHDVH RI PLOOLRQ LQ FRVWYV WKLV \HDU DFURVYV



&$3,7%/ $66(76 $1' '(%7 $'0,1,675%$7,21

&DSLWDO $VVHWYV

$V RI 6HSWHPEHU WKH &RXQW\ KDG LQYHVWHG PLOOLRC
DGGLWLRQV LQ ZHUH SULPDULO\ FRXQW\ URDG LPSURYHPHQWYV
7TDEOH $

&RXQW\ V &D

*RYHUQ 7RWDO
$FWL 3HUFF
&KDQJH

/IDQG
&RQVWUXFWLRQ LQ 3URJUHVV
%XLOGLQJV DQG ,PSURYHPHQWYV
,QIUDVWUXFWXUH
9HKLFOHV DQG (TXLSPHQW
7RWDOV DW +LVWRULFDO &RVW
$FFXPXODWHG '"HSUHFLDWLRQ
1HW &DSLWDO $VVHWYV

ORUH GHWDLOHG LQIRUPDWLRQ DERXW WKH &RXQW\YfV FDSLWDO |
VWDWHPHQWYV

/IRQJ 7THUP '"HEW

, Q WKH &RXQW\ PDGH ILQDO SD\PHQWV RQ WKUHH QRWHYV OR
GHEW LV SUHVHQWHG LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHP

7DEOH $
&RXQW\ V /RQ.

*RYHUQ 7RWDO
$FWLYLWLHV 3HUFHQWDJH
&KDQJH

1RWHV 3D\DEOH
7RWDO /RQJ 7THUP '"HEW




),1$1&,$/ $1$/<6,6 2) 7+( &2817<76 )81'6

5HYHQXHV IURP JRYHUQPHQWDO IXQG W\SHV LQFUHDVHG IURP

JUDQW UHYHQXH ZHUH RIIVHW E\ LQFUHDVHG SURSHUW\ WD[ FRC
HISHQGLWXUHYV LQFUHDVHG PLOOLRQ WR PLOOLRQ ORVYV
IXQGHG FDSLWDO SURMHFWYV IRU FRXQW\ URDG LPSURYHPHQWY DQ

7KH *HQHUDO )XQG HQGHG ZLWK D IXQG EDODQFH RI PLOOLR
RSHUDWLQJ H[SHQGLWXUHYV

%XGIJHWDU\ +LJKOLJKWYV

7KH &RXQW\fV DFWXDO H[SHQGLWXUHV LQ WKH *HQHUDO )XQG 2
DPRXQWYV 7KH ODUJHVW YDULDQFH ZDV LQ FDSLWDO RXWOD\ IRL
RFFXU DV H[SHFWHG 5HYHQXHV ZHUH KLJKHU WKDQ WKH EXGJH
LQWHUHVW LQFRPH )XQG EDODQFH LQFUHDVHG PLOOLRQ FRP
RI PLOOLRQ

(&2120,& Y$&7256 $1' 1(;7 <($596 %8'*(76 $1' 5$7(6

7KH EXGJHW NHSW SURSHUW\ WD[ UDWHV DW SHU
VOLIJKW GHFUHDVH LQ SURSHUW\ WD[ UHYHQXH 6SHQGLQJ LQ WK
PLOOLRQ ZLWK VLIQLILFDQW FDSLWDO SURMHFWY SODQQHG 7KH
WR &RXQW\ VHUYLFHV RU RSHUDWLRQV 7KH 5RDG DQG %ULGJH
FRXQW\ URDG JUDQW SURMHFWYV LQ HDUO\

&217$&7,1* 7+( &2817<76 ),1$1&,$/ 0$1$*(0(17

7KLV ILQDQFLDO UHSRUW LV GHVLIJQHG WR SURYLGH RXU FLWL]JHQ'
ZLWK D JHQHUDO RYHUYLHZ RI WKH &RXQW\TV ILQDQFHYV DQG WR (
PRQH\ LW UHFHLYHV , I \RX KDYH TXHVWLRQV DERXW WKLV UHS
FRQWDFW WKH &RXQW\ DW






%$6,& ),1$1&,%/ 67$7(0(176

7KH EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH LQWHJUDWHG
*$6% 7KH VHWV RI VWDWHPHQWY LQFOXGH

X *RYHUQPHQW + :LGH )LQDQFLDO 6WDWHPHQWYV
X )XQG )LQDQFLDO 6WDWHPHQWYV
*RYHUQPHQWDO )XQGYV
JLGXFLDU\ )XQG

,Q DGGLWLRQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQW
HVVHQWLDO WR D XVHUTV XQGHUVWDQGLQJ RI WKH EDVLF ILQDQFL



.$51(6 &2817<
67$7(0(17 2) 1(7 326,7,21
6(37(0% (5

*RYHUQPHQWDO
$FWLYLWLHV
$66(7
&XUUHQW $VVHWYV
&DVK DQG &DVK (TXLYDOHQWYV
,QYHVWPHQWYV
$G 9DORUHP 7D[HV 5HFHLYDEOH QHW
2WKHU 5HFHLYDEOHV 1HW RI $OORZDQFHV
3UHSDLG ([SHQVHYV
7RWDO &XUUHQW $VVHWV

&DSLWDO $VVHWV
/IDQG
&RQVWUXFWLRQ LQ 3URJUHVV
%XLOGLQJV DQG ,PSURYHPHQWYV
9HKLFOHV DQG (TXLSPHQW
,QIUDVWUXFWXUH
$FFXPXODWHG 'HSUHFLDWLRQ

7RWDO &DSLWDO $VVHWYV

727%/ $6

"()(55(' 287)/2:6 2) 5(6285&(
'HIHUUHG 2WKHU 3RVW (PSOR\PHQW %HQHILW 2XWIORZV

'"HIHUUHG 3HQVLRQ 5HODWHG 2XWIORZV
727%$/ '()(55(' 287)/:

tu% vCJvP v}E « 8} ] (Jvv ] o 8§ 38 uvsieX
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.$51(6 &2817<
67$7(0(17 2) 1(7 326,7,21 &217,18("
6(37(0% (5

*RYHUQPHQWDO
$FWLYLWLHV
1,$%,/,7,
&XUUHQW /LDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFUXHG :DJHV
8QHDUQHG 5HYHQXH
$FFUXHG &RPSHQVDWHG $EVHQFHV
7RWDO &XUUHQW /LDELOLWLHV

/IRQJ WHUP /LDELOLWLHYV
$FFUXHG &RPSHQVDWHG $EVHQFHYV
1HW 3HQVLRQ /LDELOLW\
7TRWDO 2WKHU 3RVW (PSOR\PHQW %HQHILWY /LDELOLW\
7TRWDO /RQJ WHUP /LDELOLWLHYV
727%81 1,$%,/

"()(55(" ,1)/2:6 2) 5(6285&(

'HIHUUHG 3HQVLRQ 5HODWHG ,QIORZV

'HIHUUHG 2WKHU 3RVW (PSOR\PHQW %HQHILWV ,QIORZV
727%/ '()(55(" ,1)/z2

1(7 326,7,
IHW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG IRU

(OHFWLRQV

/HJID O

-XGLFLDO

3XEOLF 6DIHW\

5SHFRUGV ODQDJHPHQW

6KHULII

ILEUDULHV

5RDG DQG %ULGJH ODLQWHQDQFH
YORRG &RQWURO

S8QUHVWULFWHG
727$1 1(7 326

tu% vCJvP v}E « 8} ] (Jvv ] o 8§ 38 uvsieX






.$51(6 &2817<
67$7(0(17 2) $&7,9,7,(6
)25 7+( <($5 (1'(' 6(37(0% (5

1HW S5HYHQXH
([SHQVH DQG
&KDQJH LQ

3URJUDP 5HYHQXHV 1HW 3RVLWLRQ

2SHUDWLQJ &DSLWDO
&KDUJHV IRU *UDQWYV DQG *UDQWYV DQG
)XQFWLRQV DQG 3URJIEHRONHYV 6HUYLFHV &ROQWULEXWLRQYV &RQWUL

AN

3ULPDU\ *RYF
*RYHUQPHQWDO $FWLYLWLHYV
$GPLQLVWUDWLRQ
/HJDO
-XGLFLDO
JLQDQFH
)DFLOLWLHYV
3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
&RQVHUYDWLRQ
3XEOLF 7UDQVSRUWDWLRQ
,QWHUHVW
7RWDO 3ULPD

*HQHUDO 5t

7D[HV

$G 9DORUHP 7D[HV

6DOHV 7D[HV
,QWHUHVW DQG ,QYHVWPHQW (DUQLQJV
*HQHUDO *UDQWV
2LO DQG *DV 5R\DOWLHYV
OLVFHOODQHRXYV

7RWDO *HQH

&KDQJH LQ 1HW 3RVLWLRQ

1HW 3RVLWLRQ DW
1HW 3RVLWLRQ

tu% vCJvP v}E « 8} ] (Jvv ] o 8§ 38 uvsieX
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.$51(6 &2817<
%$/$1&( 6+((7 *29(510(17$/ )81'6

6(37(0%(5
ODMRU )XQG ODMRU )XQG  ODMRU )X
*HQHUDO S5RDG $PHULFDQ
)XQG % ULGJH 5HVFXH 30DQ

$66(7

&DVK DQG &DVK (TXLYDOHQWYV
 QYHVWPHQWV

$G 9DORUHP 7D[HV 5HFHLYDEOH QHW
2WKHU S5HFHLYDEOHYV

3UHSDLG ,WHPV

727%/ $6

1,$% ,/,7,(6 '()(55(" ,1)/2:6
5(6285&(6 $1' )81" % $/¢
JLDELOLWLHYV
$FFRXQWV 3D\DEOH
$FFUXHG :DJHV
8QHDUQHG 5HYHQXH
7RWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV
8QDYDLODEOH 5HYHQXHYVY 3URSHUW\ 7D[HV
8QDYDLODEOH 5HYHQXHV (06

7TRWDO "HIHUUHG ,QIORZYV

)XQG %DODQFHV
1RQVSHQGDEOH
3UHSDLG ,WHPV
5SHVWULFWHG IRU
(OHFWLRQV
/HIDO
-XGLFLDO
3XEOLF 6DIHW\
5SHFRUGV ODQDJHPHQW
6KHULII
JLEUDULHV
5RDG DQG %ULGJH ODLQWHQDQFH
YJORRG &RQWURO
&RPPLWWHG IRU
&RXUWKRXVH ODLQWHQDQFH
3XEOLF 6DIHW\
8QDVVLIQHG
7RWDO )XQG %DODQFHV

727$1 1,$%,1,7,(6 "()(
,1)/2:6 2) 5(62858&(¢
)81 % $/$1&(6
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2WKHU
1RQPDMRU
)XQGV

7RWDO
*RYHUQPHQWDO
)XQGV
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.$51(6 &2817<
5(&21&,/,$7,21 2) 7+( *29(510(17%$/ )81'6
%$/$1&( 6+((7 72 7+( 67$7(0(17 2) 1(7 326,7,21
6(37(0% (5

727%/ )81" %$/$1&( 727$/ *29(510(17$/ )81'6

$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH 6
DUH GLIIHUHQW EHFDXVH

&DSLWDO $VVHWV XVHG LQ JRYHUQPHQWDO DFWLYLWLHYV DUH QR
WKHUHIRUH DUH QRW UHSRUWHG LQ WKH IXQGV

1HW 3HQVLRQ /LDELOLWLHY DQG UHODWHG GHIHUUHG LQIORZV C
GR QRW FRQVXPH FXUUHQW ILQDQFLDO UHVRXUFHV DQG DUH Q
JRYHUQPHQWDO IXQGYV

1HW 3HQVLRQ /LDELOLW\
3HQVLRQ 5HODWHG 'HIHUUHG 2XWIORZV
3HQVLRQ 5HODWHG 'HIHUUHG ,QIORZV

2WKHU 3RVW (PSOR\PHQW %HQHILW 23(% /LDELOLWLHV DQG UH
GHIHUUHG LQIORZVY DQG RXWIORZV RI UHVRXUFHV GR QRW FRQ
ILQDQFLDO UHVRXUFHVY DQG DUH QRW UHSRUWHG LQ JRYHUQPH
7TRWDO 2WKHU 23(% /LDELOLW\
23(% 5HODWHG 'HIHUUHG 2XWIORZYV
23(% 5SHODWHG '"HIHUUHG ,QIORZV

2WKHU OLDELOLWLHYVY DUH QRW GXH DQG SD\DEOH LQ WKH FXUUH
WKHUHIRUH QRW UHSRUWHG LQ WKH IXQGYV
$FFUXHG &RPSHQVDWHG $EVHQFHV

2WKHU ORQJ WHUP DVVHWY DUH QRW DYDLODEOH WR SD\ IRU FX|
DQG WKHUHIRUH DUH QRW UHFRJQL]HG DV UHYHQXH LQ WKH I.

727%$/ 1(7 326,7,21 *29(510(17$/ $&7,9,7,(6
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.$51(6 &2817<
67$7(0(17 2) 5(9(18(6 (:;3(1',785(6

$1' &+$1*(6 ,1 )81" %$/$1&(6 + *29(510(17%/ )81'6

)25 7+( <($5 (1'(" 6(37(0%(5

ODMRU )XQG ODMRU )XQG ODMRI

*HQHUDO SRDG
)XQG ULGJH

$PHULFDC
S5HVFXH 30|

5(9(18(¢

$G 9DORUHP 7D[HV

6DOHV 7D[HV

JLQHV DQG )RUIHLWXUHYV
&KDUJHV IRU 6HUYLFHV
JLFHQVHV 3HUPLWV DQG )HHV
,QWHUHVW ,QFRPH

5R\DOWLHYV

OLVF ,QFRPH

*UDQWYV DQG 'RQDWLRQV

727$/ 5(9(1

(;3(1',785(¢
&XUUHQW
$GPLQLVWUDWLRQ
/HIDO
-XGLFLDO
J)LQDQFH
)DFLOLWLHV
3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
&RQVHUYDWLRQ
3XEOLF 7UDQVSRUWDWLRQ
&DSLWDO 2XWOD\
'"HEW 6HUYLFH
3ULQFLSDO
L QWHUHVW

727$/ (;3(1',78

([FHVV '"HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6
6DOH RI &DSLWDO $VVHWYV
7UDQVIHUV ,Q 2XW

727$/ 27+(5 ),1$1&,1* 628!

1HW &KDQJH LQ )XQG %DODQFH
% (*,11,1* )81 % $/$1

(1',1* )81 %$/$1&(

tu% vCJvP v}E « 8} ] (Jvv ] o 8§ 38 uvsieX
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2WKHU 7RWDO
1RQPDMRU *RYHUQPHQWDO
YXQGV )XQGV
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5(&21&,/,$7,21 2) 7+( 67$7(0(17 2) 5(9(18(6
(;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6 2)

*29(510(17%$/ )81'6 72 7+( 67$7(0(17 2) $&7,9,7,(6
)25 7+( <($5 (1'(" 6(37(0% (5

1(7 &+$1%( ,1 )81' %$/$1&(6 *29(510(17%$/ )81'6

$PRXQWYVY UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH 6WI
DUH GLIIHUHQW EHFDXVH

*RYHUQPHQWDO IXQGY UHSRUW FDSLWDO RXWOD\V DV H[SHQGLWXU
VWDWHPHQW RI DFWLYLWLHVY WKH FRVW RI WKRVH DVVHWYV LV DO
XVHIXO OLYHY DQG UHSRUWHG DV GHSUHFLDWLRQ H[SHQVH

&DSLWDO 2XWOD\
'"HSUHFLDWLRQ ([SHQVH

7KH LVVXDQFH Rl ORQJ WHUP GHEW H J ERQGY DQG FDSLWDO OHD
ILQDQFLDO UHVRXUFHV Rl JRYHUQPHQWDO IXQGV ZKLOH WKH UH ¢
SULQFLSDO Rl ORQJ WHUP GHEW FRQVXPHV WKH FXUUHQW ILQDQF
JRYHUQPHQWDO IXQGYV 1HLWKHU WUDQVDFWLRQ KRZHYHU KDV I
SRVLWLRQ $OVR JRYHUQPHQWDO IXQGY UHSRUW LQWHUHVW HI[S
DEVHQFHV ZKHQ WKH\ DUH GXH DQG SD\DEOH ZKLOH WKH VWDWH
UHFRJQLJHV LQWHUHVW H[SHQVH DQG FRPSHQVDWHG DEVHQFHV :
3ULQFLSDO 3D\PHQWV RQ /RQJ WHUP 'HEW
&KDQJH LQ &RPSHQVDWHG $EVHQFHYV

*RYHUQPHQWDO IXQGY UHSRUW WKH JURVV SURFHHGV IURP WKH VI
,Q WKH VWDWHPHQW RI DFWLYLWLHY WKH SURFHHGV DUH UHGXF
YDOXH RI WKH FDSLWDO DVVHWYV GLVSRVHG 7KLV DPRXQW UHSU
YDOXH RI WKH FDSLWDO DVVHWYVY GLVSRVHG

*RYHUQPHQWDO IXQGY UHSRUW UHTXLUHG FRQWULEXWLRQV WR HP:
HISHQGLWXUHYV +RZHYHU LQ WKH 6WDWHPHQW RI $FWLYLWLHV W
SHQVLRQ LV UHFRUGHG EDVHG RQ WKH DFWXDULDOO\ GHWHUPLQF
7KLV LV WKH DPRXQW WKDW WKH DFWXDULDOO\ GHWHUPLQHG SHC
HIFHHGHG FRQWULEXWLRQV

*RYHUQPHQWDO IXQGYV UHSRUW UHTXLUHG FRQWULEXWLRQV WR 2W
23(% DV H[SHQGLWXUHV +RZHYHU LQ WKH 6WDWHPHQW RI $FWI
23(% LV UHFRUGHG EDVHG RQ WKH DFWXDULDOO\ GHWHUPLQHG F
7KLV LV WKH DPRXQW WKDW WKH DFWXDULDOO\ GHWHUPLQHG 23 (
FRQWULEXWLRQV

S5HYHQXHV LQ WKH 6WDWHPHQW RI $FWLYLWLHV WKDW GR QRW SUR
UHVRXUFHY DUH QRW UHSRUWHG DV UHYHQXHV LQ WKH IXQGV

&+$1*( ,1 1(7 326,7,21 *29(510(17$/ $&7,9,7,(6
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6(37(0% (5

&XVWRGLDO
)XQGV

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
&HUWLILFDWHV RI '"HSRVLW
727%/ $66(76

[,$%,/,7,(6
$FFRXQWYVY 3D\DEOH
72781 1,$%,/,7,(6

1(7 326,7,21
SHVWULFWHG IRU

,QGLYLGXDOV 2UJDQL]DWLRQV DQG RWKHU *RYHUQPHQ
727%$/ 1(7 326,7,21
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67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
)25 7+( <($5 (1'(' 6(37(0% (5

&XVWRGLDO
)XQ GV

$'',7,21¢
$G 9DORUHP 7D[ &ROOHFWLRQV IRU 2WKHU *RYHUQPHQW\
3URSHUW)\ 6HL]XUHV
&DVK %RQGV
,QPDWH 'HSRVLWYV
ORWRU 9HKLFOH &ROOHFWLRQV IRU WKH 6WDWH
,QWHUHVW ,QFRPH
*UDQW 5HYHQXHV &ROOHFWHG IRU 2WKHUYV
([FHVV 7D[ 3URFHHGV
8QFODLPHG 2LO /HDVH 5HYHQXHYV

727%/ $'',7,

'('8&7,21¢
&DVK %RQG 5HIXQGV DQG )RUIHLWXUHV
3URSHUW)\ 6HL]XUH 5HIXQGYV DQG )RUIHLWXUHV
-DLO &RPPLVVDU\ 3XUFKDVHV IRU ,QPDWHYV
5HIXQGV WR ,QPDWHYV
2LO /HDVH 'LVWULEXWLRQV WR 3URSHUW\ 2ZQHUV
([FHVV 7D[ 3D\RXWV WR 3URSHUW\ 2ZQHUYV
*UDQW 'LVEXUVHPHQWYV
3URSHUW\ 7D[ 'LVWULEXWLRQV WR 2WKHU *RYHUQPHQWYV
ORWRU 9HKLFOH 'LVWULEXWLRQV WR WKH 6WDWH
2WKHU 'LVWULEXWLRQV

727%$/1 '('8&7,

1HW ,QFUHDVH LQ )LGXFLDU\ 1HW 3RVLWLRQ

% (*,11,1* 1(7 326,7
(1',1* 1(7 326,7,21
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127($ 6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

.DUQHV &RXQW\ 3&RXQW\" LV D SXEOLF FRUSRUDWLRQ DQG SROL
&RXQW\ LV JRYHUQHG E\ IRXU HOHFWHG &RPPLVVLRQHUV GLYLGHC
7KH &RXQW\ SURYLGHV WKH IROORZLQJ VHUYLFHV JHQHUDO JRYHI
DQG ILQDQFLDO DGPLQLVWUDWLRQ SXEOLF VDIHW\ FRUUHFWLR
URDGY DQG EULGIJHY KHDOWK DQG FRQVHUYDWLRQ

7KH ILQDQFLDO VWDWHPHQWY RI WKH &RXQW\ KDYH EHHQ SUHS
DFFRXQWLQJ SULQFLSOHV *$$3 DV DSSOLHG WR JRYHUQPHQW XQ
%RDUG *$6% LV WKH DFFHSWHG VWDQGDUG VHWWLQJ ERG\ IRU
ILQDQFLDO UHSRUWLQJ SULQFLSOHYV

5(3257,1* (17,7<

&RPSRQHQW 8QLWV

&RPSRQHQW XQLWV DUH OHJDOO\ VHSDUDWH HQWLWLHV WKL
RSHUDWLRQV WKXV GDWD IURP WKHVH XQLWV ZRXOG EH FRI
7KH &RXQW\ GRHV QRW KDYH DQ\ FRPSRQHQW XQLWV

SHODWHG 2UJDQL]DWLRQV

7KH &RXQW\ GRHV DSSRLQW WKH ERDUG PHPEHUV RI WKH .DU!
+RZHYHU WKH &RXQW\ FDQQRW LPSRVH LWV ZLOO RQ WKLYV
GHILQLWLRQ RI D FRPSRQHQW XQLW

*29(510(17 :,'( $1' )81 ),1$1&,$/ 67$7(0(176

7KHRYHUQPHQW ZLGH ILQRQFIOXGH WIKXMHPWOWWPHQW RI QH\
VWDWHPHQW RI DFWLYLWLHV *RYHUQPHQW ZLGH VWDWHPHQ'
WKH &RXQW\ 7KH HIIHFW RI LQWHUIXQG WUDQVIHUV KDV E
VWDWHPHQWY EXW FRQWLQXHV WR EH UHIOHFWHG RQ WKH I
VXSSRUWHG PDLQO\ E\ WD[HV DQG LQWHUJRYHUQPHQWDO UHY

7KH VWDWHPHQW RI DFWLYLWLHY UHIOHFWYVY WKH GHJUHH WR
VHIPHQWY DUH RIIVHW E\ SURJUDP UHYHQXHV '"LUHFW H[SHC
ZLWK D VSHFLILF IXQFWLRQ URJUDP UHYHQXHV LQFOXGH

SXUFKDVH XVH RU GLUHFWO\ EHQHILW IURP JRRGV VHUYLFH'
DQG JUbDQWY DQG FRQWULEXWLRQV WKDW DUH UHVWULF
UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ RU VHIPHQW 710
SURJUDP UHYHQXHV DUH UHSRUWHG DV JHQHUDO UHYHQXHYV

6HSDWPWEH ILQDQFLDODVW BWRRHQW® IRU JRYHUQPHQWDO SU
IXQGV 7KH *HQHUDO )XQG $PHULFDQ 5HVFXH 30DQ DQG 5RD
PDMRU IXQGV
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7KHHRYHUQPHQW ZLGH ILQDRBHDOHSWDWHBHRWWJ WKH HFR:
PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLV Rl DFFRXQWLC
WKH ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWY S5HYHQXHV D
UHFRUGHG ZKHQ D OLDELOLW)\ LV LQFXUUHG UHJDUGOHVV RI
WV\SHV ZKLFK KDYH EHHQ DFFUXHG FRQVLVW RI UHYHQXH IUR
FKDUJHV IRU VHUYLFHYV *UDQWV DUH UHFRJQL]JHG DV UH
UHTXLUHPHQWY LPSRVHG E\ WKH SURYLGHU DUH PHW

SHYHQXHV DUH SURIJV\DLA LUDEYBHEHHM O UBYROQXBIF UHYHQXHV L

FKDUJHV WR FXVWRPHUV RU DSSOLFDQWV IRU JRRGV VHU
JUDQWY DQG FRQWULEXWLRQV DQG FDSLWDO JUDQWYV DQG
WD[HV JUDQWVY QRW UHVWULFWHG WR VSHFLILF SURJUDPV |
UHYHQXHYV

*RYHUQPHQWDO IXQG OHYHO UH QDHSR D\W H\GWOWKRFIHEXWM HQW |
PHDVXUHPHQW IRFXV DQG WKH PRGLILHG DFFUXDO EDVLV RI
VRRQ DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLODEOH 5HY!
FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ HQR:
SHULRG OHDVXUDEOH DQG DYDLODEOH UHYHQXHV LQFOXGH
GD\V DIWHU WKH ILVFDO \HDU HQGV S5HFHLYDEOHV ZKLFK DL
GD\V DIWHU WKH HQG Rl WKH ILVFDO SHULRG DUH UHSRUWHG

([SHQGLWXUHV JHQHUDOO\ DUH UHFRUGHG ZKHQ D IXQG OLD
HISHQGLWXUHV DV ZHOO DV H[SHQGLWXUHV UHODWHG WR FRI
DUH UHFRUGHG RQO\ ZKHQ WKH OLDELOLW\ KDV PDWXUHG DQGCG

7KH JRYHUQPHQW UHSRUWYV WKH IROORZLQJ PDMRU JRYHUQPH

*HOHUDO ODKQWKH JHQHUDO RSHUDWLQJ IXQG RI WKH &RXQW\ |
IXQG 7KH *HQHUDO )XQG LV XVHG WR DFFRXQW IRU DOO ILQL
DFFRXQWHG IRU LQ DQRWKHU IXQG ODMRU UHYHQXH VRXUFH
HISHQGLWXUHYV DUH IRU JHQHUDO DGPLQLVWUDWLRQ MXGLFL

5RDG DOG %ULGIKMVIK® &R DFFRXQW IRU SURSHUW\ WD[HV DQG
EULGJH PDLQWHQDQFH LQ WKH &RXQW\

$PHULFDQ SHVYNWXXVHGDWR DFFRXQW IRU IHGHUDO JUDQWYV WRZ
FRURQDYLUXV SDQGHPLF

JLGXFLDU\ IXQG OHYHO IDQEQFLD® WRIDWHRMQWVUHVRXUFHV
&RXQW\YV FXVWRGLDO IXQGV KROGV SURSHUW\ WD[HV IRU RW
6WDWH DQG YDULRXV RWKHU VHWWOHPHQWYV
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&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH FDVK GHSRVLWYV DQ
WKUHH PRQWKY RI WKH GDWH DFTXLUHG E\ WKH &RXQW\ )]
ORFDO JRYHUQPHQW LQYHVWPHQW SRROV WKDW DUH OLTXLG

,19(670(176

BWDWH VWDWXWHVY DXWKRUL]JH WKH &RXQW\ WR LQYHVW LQ D
DQG LQVWUXPHQWDOLWLHY E GLUHFW REOLJDWLRQV RI W
REOLJDWLRQV WKH SULQFLSDO DQG LQWHUHVW RI ZKLFK DU}
6WDWH RI 7H[DV RU WKH 8QLWHG 6WDWHV G REOLJDWLRQV
SROLWLFDO VXEGLYLVLRQV Rl DQ\ VWDWH KDYLQJ EHHQ UDW
UHFRJQL]JHG LQYHVWPHQW UDWLQJ ILUP DQG KDYLQJ UHFHL
HTXLYDOHQW H FHUWLILFDWHY RI GHSRVLW E\ VWDWH DQG «
JXDUDQWHHG RU LQVXUHG E\ WKH )HGHUDO 'HSRVLW ,QVXUD
VHFXUHG E\ REOLJDWLRQV WKDW DUH GHVFULEHG E\ D H
JRYHUQPHQW LQYHVWPHQW SRROV RUJDQL]HG DQG UDWHG LC
$FW ZKRVH DVVHWV FRQVLVW H[FOXVLYHO\ Rl WKH REOLJDW!|
LQVWUXPHQWDOLWLHY DQG UHSXUFKDVH DVVHVVPHQWYV LQYR

,QYHVWPHQWY LQ ORFDO JRYHUQPHQW LQYHVWPHQW SRROV T
ZKLFK DSSUR[LPDWHV IDLU YDOXH ,QYHVWPHQWYV LQ ORFDO .
GHPDQG 7KXV WKH\ DUH UHSRUWHG LQ FDVK DQG FDVK HTX
LQ FHUWLILFDWHV Rl GHSRVLW DQG 8 6 $JHQF\ GHEW LQVWUX

7KH IDLU YDOXH IUDPHZRUN XVHV D KLHUDUFK\ WKDW SULRUL
XVHG WR PHDVXUH IDLU YDOXH 7KH KLHUDUFK\ JLYHV WKH KL
DFWLYH PDUNHWY IRU LGHQWLFDO DVVHWY RU OLDELOLWLHYV
XQREVHUYDEOH LQSXWV OHYHO PHDVXUHPHQWYV 7KH WKU
GHVFULEHG EHORZ

IHYHO , QS XWYV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQD
OLDELOLWLHYV LQ DFWLYH PDUNHWY WKDW WKH &RXQW\ KDV W

/IHYHO , QS XWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LQFOXGH

4XRWHG SULFHV IRU VLPLODU DVVHWY RU OLDELOLWLHV L
4XRWHG SULFHV IRULGHQWLFDO RU VLPLODU DVVHWYV RU
, QS XWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUY
, QS XWV WKDW DUH GHULYHG SULQFLSDOO\ IURP RU FRUL
FRUUHODWLRQ RU RWKHU PHDQV

X X X X

/IHYHO , QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQR
PHDVXUHPHQW

—_—
=t
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7KH DVVHW V RU OLDELOLW\ V IDLU YDOXH PHDVXUHPHQW OH"
WKH ORZHVW OHYHO RI DQ\ LQSXW WKDW LV VLJQLILFDQW
WHFKQLTXHV XVHG QHHG WR PD[LPL]JH WKH XVH RI REVHUY
XQREVHUYDEOH LQSXWYV

7TKH YDOXDWLRQ PHWKRGRORJLHYVY GHVFULEHG DERYH PD\ SUR
EH LQGLFDWLYH RI QHW UHDOL]DEOH YDOXHV RU UHIOHFWLY|
&RXQW\ EHOLHYHV LWV YDOXDWLRQ PHWKRGYV DUH DSSURSUL
SDUWLFLSDQWY WKH XVH RI GLITHUHQW PHWKRGRORJLHV RU
FHUWDLQ ILQDQFLDO LQVWUXPHQWY FRXOG UHVXOW LQ D GL
GDWH

$&8&28176 5(&(,9%$%/( 5(9(18( 5(&2*1,7,21

SURSHUW\ WD[HV DUH OHYLHG EDVHG RQ WD[DEOH YDOXH DW
GXH 2FWREHU DQG SDVW GXH DIWHU -DQXDU\ $FF
IRU SURSHUW\ WD[HV DUH UHIOHFWHG RQ WKH JRYHUQPHQW
PHWKRG RI DFFRXQWLQJ

$FFRXQWYVY UHFHLYDEOH IURP RWKHU JRYHUQPHQWY LQFOXGH
JUDQWYV IRU VSHFLILF SURJUDPVY DQG UHLPEXUVHPHQWY IRU V
JubQwyvy DUH UHFRUGHG DV UHFHLYDEOHY DQG UHYHQXHV DW
E\ WKH SURYLGHU KDYH EHHQ PHW

SHLPEXUVHPHQWY IRU VHUYLFHY SHUIRUPHG DUH UHFRUGHG |
HDUQHG LQ WKH JRYHUQPHQW ZLGH VWDWHPHQWY ,QFOXGH
DFWLRQ DQG ELOODEOH VHUYLFHV IRU FHUWDLQ FRQWUDFWV
LQFXUUHG DUH UHFRUGHG DV XQHDUQHG UHYHQXH LQ WKH IX
DQ DOORZDQFH IRU XQFROOHFWLEOHYV

35(3%,' ,7(06

3D\PHQWYV PDGH IRU JRRGV DQG VHUYLFHV LQ DGYDQFH DUH
VKHHW
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'XULQJ WKH FRXUVH RI RSHUDWLRQV QXPHURXV WUDQVDFWLF
SURYLGHG RU VHUYLFHV UHQGHUHG 7TKHVH UHFHLYDEOHV DC
IXQGV" RU 3GXH WR RWKHU IXQGV" RQ WKH IXQG VWDWHPHQW\

&$3,7$/ $66(76

&DSLWDO DVVHWY ZKLFK LQFOXGH ODQG EXLOGLQJVY DQG LI
DVVHWYVY DUH UHSRUWHG LQ WKH DSSOLFDEOH JRYHUQPHQW
JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV &DSLWDO DVV
ZLWK D FRVW RI RU PRUH DQG D XVHIXO OLIH LQ H[FHV
LQFOXGH &RXQW\ RZQHG VWUHHWY ZDWHU V\VWHP DQG VHZ
KLVWRULFDO FRVWYV LI SXUFKDVHG RU FRQVWUXFWHG 'RQDW
PDUNHW YDOXH DW WKH GDWH RI GRQDWLRQ 7KH &RVWYV RI
DGG WR WKH YDOXH RI WKH DVVHW RU PDWHULDOO\ HIWHQG I
EHHQ FDSLWDOL]JHG GXULQJ WKH FRQVWUXFWLRQ SHULRG RQ
DUH GHSUHFLDWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG RYHL

$VVHW (VWLPDWHG /LIH
%XLOGLQJVY DQG ,PSURYHPHQWYV \HDUV
,QIUDVWUXFWXUH \HDUYV
O9HKLFOHYV DQG (TXLSPHQW \HDUYV

&203(16$7(' $%6(1&(6

)XOO WLPH HPSOR\HHVY HDUQ SDLG WLPH RII DQG YDFDWLRQ O
VHUYLFH 8QXVHG SDLG WLPH RII LV QRW SDLG RQ WHUPLQLCL
VWDWHPHQWYV O9ODFDWLRQ OHDYH LV SDLG RQ WHUPLQDWLR
DFFUXHG DV LQFXUUHG LQ WKH JRYHUQPHQW ZLGH VWDWHP
JRYHUQPHQWDO IXQG VWDWHPHQWY ZKHQ LW LV GXH DQG SD\I

81%9%,/$%/( 81($51(" 5(9(18(

BURSHUW\ WD[ UHYHQXHVY DUH UHFRJQL]JHG ZKHQ WKH\ EHFRF
IXQG VWDWHPHQWY $YDLODEOH PHDQV ZKHQ GXH RU SDVW (
RU H[SHFWHG WR EH FROOHFWHG VRRQ HQRXJK WKHUHDIWHL
SHULRG BURSHUW\ WD[ UHYHQXH QRW H[SHFWHG WR EH DYD
XQDYDLODEOH UHYHQXH D GHIHUUHG LQIORZ RI UHVRXUFHYV
UHFRJQL]HG EHIRUH UHYHQXH UHFRJQLWLRQ FULWHULD KDYH
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$ GHIHUUHG RXWIORZ RI UHVRXUFHV LV D FRQVXPSWLRQ RI (
UHSRUWLQJ SHULRG ZKLOH D GHIHUUHG LQIORZ RI UHVRXUF
LWHPV DUH SUHVHQWHG LQ VHSDUDWH VHFWLRQV IROORZL
GHIHUUHG LQIORZVY RQ WKH VWDWHPHQW RI QHW SRVLWLRQ

/21* 7(50 2%/,*$7,216

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY ORQJ W
ORQJ WHUP REOLJDWLRQV DUH UHSRUWHG DV OLDELOLWLHV X
W\SH VWDWHPHQW RI QHW SRVLWLRQ 2Q QHZ ERQG LVVXHV
DQG DPRUWL]JHG RYHU WKH OLIH RI WKH GLVFRXQW %RQG LV
IXQG ILQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQG W\SHV
ZHOO DV ERQG LVVXDQFH FRVWV GXULQJ WKH FXUUHQW SHULI
DV RWKHU ILQDQFLQJ VRXUFHV 3UHPLXPV UHFHLYHG RQ GHE
VRXUFHV ZKLOH GLVFRXQWY RQ GHEW LVVXDQFHV DUH UHSRL
ZKHWKHU RU QRW ZLWKKHOG IURP WKH DFWXDO GHEW SURF!
H[SHQGLWXUHYV

3(16,216

7KH QHW SHQVLRQ OLDELOLW\ GHIHUUHG LQIORZV DQG RXW
SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ QHW
SHWLUHPHQW 6\WWHP 7&'56 DQG DGGLWLRQV WR DQG GHG
SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV D\
SXUSRVH EHQHILW SD\PHQWYV LQFOXGLQJ UHIXQG RI HPSOR\}
DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV ,QY

1(7 326,7,21

1HW SRVLWLRQ UHSUHVHQWY WKH GLIIHUHQFH EHWZHHQ DVV
DVVHWV FRQVLVWVY RI FDSLWDO DVVHWV QHW RI DFFXPXOD\
EDODQFHV Rl DQ\ ERUURZLQJ XVHG IRU WKH DFTXLVLWLRQ FF
DQG DGGLQJ EDFN XQVSHQW SURFHHGV 1HW SRVLWLRQ L\
OLPLWDWLRQV LPSRVHG RQ WKHLU XVH HLWKHU WKURXJK WKF
WKURXJK H[WHUQDO UHVWULFWLRQV LPSRVHG E\ FUHGLWRU
JRYHUQPHQWYV

-
o
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,Q WKH IXQG ILQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQG
EDODQFH

I1RQVSHQGDEOH 5HSUHVHQWY DPRXQWYV WKDW FDQQRW
VSHQGDEOH IRUP VXFK DV LQYHQWRU\ RU SUHSDLG LWHP

SHVWULFWHG S5HSUHVHQWY DPRXQWV WKDW DUH FRQVW
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ

&RPPLWWHG S5HSUHVHQWYVY DPRXQWV WKDW FDQ RQO\ E
UHVROXWLRQ RI &RPPLVVLRQHUVY &RXUW &RPPLWWHG D
SXUSRVH XQOHVV &RPPLVVLRQHUVY &RXUW UHPRYHV WKR
DFWLRQ

$VVLIQHG 5HSUHVHQWY DPRXQWYV ZKLFK WKH &RXQW\ L
EXW GR QRW PHHW WKH FULWHULD RI UHVWULFWHG RU F
GHOHJDWH DXWKRULW\ IRU DVVLIQPHQWY WR RWKHU RIIL

8QDVVLIQHG SHSUHVHQWY WKH UHVLGXDO EDODQFH WK
WKH &RXQW\

'KHQ DQ H[SHQGLWXUH LV LQFXUUHG IRU D SXUSRVH LQ ZKLFk
&RXQW\ FRQVLGHUYVY UHVWULFWHG EDODQFHYV VSHQW ILUVW F

86( 2) (67,087(6

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRU
PDQDIJHPHQW V HVWLPDWHYV

&203$5$7,9( '$7$ 5(&/$66,),&$7,216

&RPSDUDWLYH GDWD IRU WKH SULRU \HDU ZKHUH SURYLGH
FRQIRUP WR WKH SUHVHQWDWLRQ 7TKHVH UHFODVVLILFD\
EDODQFH QHW SRVLWLRQ H[FHSW DV QRWHG LQ WKH SULRU
VWDWHPHQWYV

—>
(@]]
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7KH &RXQW\ PDLQWDLQV GHSRVLWY DW RQH LQVWLWXWLRQ WI
DQG )',& LQVXUDQFH WR FRPSOHWHO\ FROODWHUDOL]H WKH &I

L QYHVWPHQWYV

$V RI 6HSWHPEHU WKH &RXQW\TV LQYHVWPHQWYV LQFO.

PLOOLRQ LQ 7H[SRRO ERWK $$$P UDWHG ORFDO JRYH
LQYHVWPHQWY DUH UHSRUWHG LQ FDVK DQG HTXLYDOHQWYV D
%RWK RI WKHVH SRROV DUH DYDLODEOH RQ GHPDQG DQG UHSI

,Q DGGLWLRQ WKH &RXQW\ KDG WKH IROORZLQJ LQYHVWPHQ

LQSXWYV
YDLU "HLIJKWHG
YDLU 9D OXH $YHUDJH
9D OXH /HYHO ODWXULW)
&HUWLILFDWHVY RI '"HSRVLW /JHYHO 'D\V
86 *RYHUQPHQW $JHQF\ %RQGV /HYHO 'D\V
7RWDO 5HSRU\ ‘D!

7KH &RXQW\ KDV PDWHULDOO\ FRPSOLHG ZLWK WKH SURYLVLR
LQYHVWLQJ LQ TXDOLILHG YHKLFOHVY DGRSWLQJ DQ LQYHVWP
DWWHQGLQJ WKH UHTXLUHG WUDLQLQJ

127( & 3523(57< 7$; &$/(1'$5

7KH &RXQW\fV SURSHUW\ WD[ LV OHYLHG DQG EHFRPHV FROOHFWL
OLVWHG DV RI WKH SULRU -DQXDU\ ZKLFK LV WKH GDWH D OLH(
$VVHVVHG YDOXHV DUH HVWDEOLVKHG E\ WKH .DUQHV &RXQW\ $S
YDOXH $VVHVVHG YDOXHV DUH UHGXFHG E\ ODZIXO H[HPSWLRQV
SURSHUW\ LV UHTXLUHG WR EH FRPSOHWHG HYHU\ IRXU \HDUV
XSRQ ZKLFK WKH ILVFDO OHY\ ZDV EDVHG ZDV ELOOLRQ L

7KH &RXQW\ LV SHUPLWWHG E\ WKH &RQVWLWXWLRQ RI WKH 6WDW
WD[DEOH DVVHVVHG YDOXDWLRQ IRU DOO JRYHUQPHQWDO SXUSR
JHQHUDOO\ XQOLPLWHG 7KH WD[ UDWH WR ILQDQFH JHQHUDO JR?

ZDV SHU Rl DVVHVVHG YDOXH *HQHUDOO\ WK
PDLQWHQDQFH DQG RSHUDWLRQV WD[ OHY\ HDFK \HDU ZLWKR X\
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5HFHLYDEOHV IRU WKH &RXQW\ DV Rl 6HSWHPEHU DUH DV IR
*HQHUDO 5RDG 1RQPDMRU
)XQG % ULGJH )XQGV

$G 9DORUHP 7D[HV

$OORZDQFH IRU 'RXEWIXO 7D[ $FFRXQWYV
6DOHV DQG OL[HG %HYHUDJH 7D][

*UDQW S5HFHLYDEOH

, QWHUHVW 5HFHLYDEOH

2WKHU SHFHLYDEOHYV

(06 6HUYLFHV

$OORZDQFH IRU 'RXEWIXO (06 $FFRXQWYV

7TRWDO

127( (  &$3,7$/ $66(76

&DSLWDO DVVHW DFWLYLW\ LQ WKH JRYHUQPHQWDO IXQGV IRU WK

%DODQFH 'LVSRVDOV %DOL
$GGLWLRQV 7UDQVIHUV

*RYHUQPHQWDO $FWLYLWLHYV
/IDQG
&RQVWUXFWLRQ LQ 3URJUHVYV
%XLOGLQJV DQG ,PSURYHPHQWYV
,QIUDVWUXFWXUH

9HKLFOHV DQG (TXLSPHQW

IHVV $FFXPXODWHG '"HSUHFLDWLRQ
%XLOGLQJVY DQG ,PSURYHPHQWYV
,QIUDVWUXFWXUH

O9HKLFOHYV DQG (TXLSPHQW

*RYHUQPHQWDO $FWLYLWLHYV 1HW

/IDQG DQG &RQVWUXFWLRQ LQ 3URJUHVV DUH QRW GHSUHFLDWHG
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'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR WKH JRYHUQPHQWDO 1[XC(

$GPLQLVWUDWLRQ

3XEOLF 6DIHW\

+HDOWK DQG :HOIDUH

3XEOLF 7TUDQVSRUWDWLRQ
7TRWDO '"HSUHFLDWLRQ ([SHQVH
*RYHUQPH

127() /21* 7(50 (%7
&KDQJHV LQ ORQJ WHUP GHEW ZHUH DV IROORZV

% DO % DO
$GGL SHGXF

*RYHUQPHQWI
IRWHYV
&RPSHQVDW
IHW B3HQVLRQ |
TRWDO 23(

TRWDO *

7KH *HQHUDO )XQG DQG 5RDG DQG %ULGJH )XQG DUH JHQHUDOO\ F
127( * 3(16,21 3/$1
30DQ 'HVFULSWLRQ

7KH &RXQW\ SDUWLFLSDWHV DV RQH RI SODQV LQ WKH QRQW!
EHQHILW SHQVLRQ SODQ DGPLQLVWHUHG E\ WKH 7H[DV &RXQW\
7&'56 LV DQ DJHQF\ FUHDWHG E\ WKH VWDWH Rl 7H[DV DQG DGPLQ
DV DQ DJHQW PXOWLSOH HPSOR\HU UHWLUHPHQW V\VWHP IRU &RX
7KH %RDUG Rl 7JUXVWHHV RI 7&'56 LV UHVSRQVLEOH IRU WKH DGP
7&'56 LQ WKH DJJUHJDWH LVVXHV DQ DQQXDO FRPSUHKHQVLYH IL
EDVLV 7KH $&)5 LV DYDLODEOH XSRQ ZULWWHQ UHTXHVW IURP Wk
$XVWLQ 7H[DV

7KH SODQ SURYLVLRQV DUH DGRSWHG E\ WKH JRYHUQLQJ ERG\ RI
VWDWH VWDWXWHY JRYHUQLQJ 7&'56 OHPEHUV FDQ UHWLUH DW D.
RU ZLWK \HDUV UHJDUGOHVV RI DJH RU ZKHQ WKH VXP RI WKHLU
PHPEHU LV YHVWHG DIWHU \HDUV EXW PXVW OHDYH KLV DFFXPX
ZLWKGUDZ WKHLU SHUVRQDO FRQWULEXWLRQV LQ D SDUWLDO OXP
HPSOR\HU
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127( * 3(16,21 3/$1 &RQWLQXHG

%HQHILW DPRXQWY DUH GHWHUPLQHG E\ WKH VXP RI WKH HPSOR\F
HPSOR\HU ILQDQFHG PRQHWDU\ FUHGLWY 7KH OHYHO RI WKHVH I
ERG\ RI WKH &RXQW\ ZLWKLQ WKH DFWXDULDO FRQVWUDLQWYV LPS
FDQ EH H[SHFWHG WR EH DGHTXDWHO\ ILQDQFHG E\ WKH HPSOR\H
GHDWK RU GLVDELOLW\ WKH EHQHILW LV FDOFXODWHG E\ FRQY
FROQWULEXWLRQV DQG WKH HPSOR\HU ILQDQFHG PRQHWDU\ FUHGL
UDWHV SUHVFULEHG E\ WKH 7&'56 $FW

%WHQHILWY 3URYLGHG

7&'56 SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQHI
JRYHUQLQJ ERG\ RI WKH 'LVWULFW ZLWKLQ WKH RSWLRQV DYDLO
UHWLUHPHQW WKH EHQHILW LV FDOFXODWHG DV LI WKH VXP RI W
&RXQW\ ILQDQFHG PRQHWDU\ FUHGLWY ZLWK LQWHUHVW ZHUH XVH

$W WKH 'HFHPEHU YDOXDWLRQ DQG PHDVXUHPHQW GDWH W]
EHQHILW WHUPV

,QDFWLYH (PSOR\HHV RU %YHQHILFLDULHYV &XUUHQWO\ 5HFHLYLC
,QDFWLYH (PSOR\HHV (QWLWOHG WR EXW 1RW <HW 5HFHLYLQJ ¢
$FWLYH HPSOR\HHYV

&RQWULEXWLRQV

7KH &RXQW\ KDV HOHFWHG WKH DQQXDOO\ GHWHUPLQHG FRQWULE
SODQ LV IXQGHG E\ PRQWKO\ FRQWULEXWLRQV IURP ERWK HPSOR
FRYHUHG SD\UROO RI HPSOR\HH PHPEHUV 8QGHU WKH 7&'56 $FW
DFWXDULDOO\ GHWHUPLQHG DQQXDOO\ 7KH DFWXDULDOO\ GHWH
FDOHQGDU \HDUV RI DQG UHVSHFWLYHO\ 7KH &RXQW\ FRC
HQGLQJ 6HSWHPEHU

7KH FRQWULEXWLRQ UDWH SD\DEOH E\ WKH HPSOR\HH PHPEHUV L)\
&RXQW\ 7KH HPSOR\HH GHSRVLW UDWH DQG WKH HPSOR\HU FRQW
ERG\ RI WKH HPSOR\HU ZLWKLQ WKH RSWLRQV DYDLODEOH LQ W
PDWFKLQJ UDWH RI ZLWK SULRU VHUYLFH FUHGLWYV (PSO
UHWLUHPHQW
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127( * 3(16,21 3/$1 &RQWLQXHG

$SFWXDULDO $VVXPSWLRQV

7KH &RXQW\YV QHW SHQVLRQ OLDELOLW\ 13/ ZDV PHDVXUHG DV I
OLDELOLW\ 73/ XVHG WR FDOFXODWH WKH 13/ ZDV GHWHUPLQHG

7TRWDO 3HQVLRQ /LDELOLW\ LQ WKH "HFHPEHU DFWXDULDO Y
DFWXDULDO DVVXPSWLRQV

$FWXDULDO &RVW OHWKRG (QWU\ $JH 1RUPDO
$PRUWL]DWLRQ OHWKRG JHYHO 3HUFHQWDJH RI 3D\UROO
5HPDLQLQJ $PRUWL]DWLRQ 3HULRG <HDUYV

$VVHW 9DOXDWLRQ OHWKRG <HDU 6PRRWKHG ODUNHW
,QIODWLRQ

6DODU\ ,QFUHDVHYV 9DULHV E\ DJH DQG VHUYLFH C
,QYHVWPHQW 5DWH RI 5HWXUQ QHW RI DGPLQLVWUDWLY

5SHWLUHPHQW $JH OHPEHUV ZKR DUH HOLJLEOH IRU VHUYLFH UH
FRPPHQFH UHFHLYLQJ EHQHILW SD\PHQWYV ED
DYHUDJH DJH DW VHUYLFH UHW

ORUWDOLW\ RI WKH 3XE *HQHUDO S5HWLUHHYV 7DEOH
RI WKH 3XE *HQHUDO 5HWLUHHYV 7DEOH
SURMHFWHG ZLWK RI WKH 03 8OWLPDW

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LC
UHJDUG WR WKH DOORFDWLRQ RI LQYHVWHG DVVHWYV LV HVWDEOI
7TUXVWHHY 30DQ DVVHWYVY DUH PDQDJHG RQ D WRWDO UHWXUQ ED\
ZHOO DV WKH SURGXFWLRQ RI LQFRPH LQ RUGHU WR VDWLVI\ W
7&'56

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ 7&'56 DVVHWYV LV
H[SHFWHG ORQJ WHUP UHDO UHWXUQV DQG UHIOHFWLQJ H[SHFW|
DVVXPSWLRQV DQG LQIRUPDWLRQ VKRZQ EHORZ DUH SURYLGHG E
I1& 7TKH QXPEHUV VKRZQ DUH EDVHG RQ -DQXDU\ LQIRUPDWLRC
WKH YDOXDWLRQ DVVXPSWLRQ IRU ORQJ WHUP H[SHFWHG UHWXUQ
DQG LV VHW EDVHG RQ D ORQJ WHUP WLPH KRUL]RQ WKH PRVW UH
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127( * 3(16,21 3/$1 &RQWLQXHG

7KH WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHYV RI DULWKPHWL
VXPPDUL]HG LQ WKH IROORZLQJ WDEOH

7DUJHW *HRPHWULF 5HDO
$VVHW &ODVV $OORFDWLRQ 5DWH RI
8 6 (TXLWLHV
*OREDO (TXLW\
,QWHUQDWLRQDO 'HYHORSHG ODUNHWV
,QWHUQDWLRQDO (PHUJLQJ ODUNHWV
,QYHVWPHQW *UDGH %RQGYV
BWUDWHJILF &UHGLW
'LUHFW /HQGLQJ
'LVWUHVVHG 'HEW
5(,7 (TXLWLHV
ODVWHU /LPLWHG 3DUWQHUVKLSV 0/3V
3ULYDWH 5HDO (VWDWH 3DUWQHUVKLSV
3ULYDWH (TXLW\
+HGJH )XQGV
&DVK (TXLYDOHQWYV

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH 7RWDO 3HQVLRQ /L
FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXPHG
PDGH DW WKH UDWHV VSHFLILHG LQ VWDWXWH %DVHG RQ WKDW D
ZDV SURMHFWHG WR EH DYDLODEOH WR PDNH DOO SURMHFWHG IX!'
HPSOR\HHV 7KHUHIRUH WKH ORQJ WHUP H[SHFWHG UDWH RI UHW
DOO SHULRGV RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQH

7KH IROORZLQJ SUHVHQWY WKH QHW SHQVLRQ OLDELOLW\ RI WK
DV ZHOO DV ZKDW WKH 'LVWULFW{V QHW SHQVLRQ OLDELOLW
UubwH WKDW LV SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SR

'LVFRXQW 5DWH
'"HFUHDVH L QFUHDVH
1HW 3HQVLRQ /LDELOLW\ $VVHW




.$51(6 &2817<
127(6 72 %$6,& ),1$1&,%$/ 67$7(0(176 &217,18("
6(37(0% (5
127(* 3(16,21 3/$1 &RQWLQXHG
&KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\
7KH EHORZ VFKHGXOH SUHVHQWY WKH FKDQJHV LQ WKH 1HW 3HQVI

7RWDO 3HQVLRQ 30DQ )LGXFLDU\ 1
JLDELOLW\ 1HW 3RVLWLRQ /LD

%DODQFH DW 'HFHPEHU
&KDQJHV IRU WKH \HDU
6HUYLFH &RVW
L QWHUHVW
&KDQJH RI %HQHILW 7HUPV
‘LIIHUHQFH %HWZHHQ ([SHFWHG DQG
$FWXDO ([SHULHQFH
&KDQJHV RI $VVXPSWLRQV
5HIXQG RI &RQWULEXWLRQV
%HQHILW 3D\PHQWYV
$GPLQLVWUDWLYH ([SHQVH
&RQWULEXWLRQV (PSOR\HH
1HW ,QYHVWPHQW ,QFRPH
&RQWULEXWLRQV (PSOR\HU
2WKHU &KDQJHYV
1HW &KDQJHV

%»DODQFH DW '"HFHPEHU

S3HQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'"HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQYfV )LGXFLDU\
7&'56 ILQDQFLDO UHSRUW 7KDW UHSRUW PD\ EH REWDLQHG RQ WI
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BHQVLRQ ([SHQVH DQG '"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

JRU WKH \HDU HQGHG 6HSWHPEHU WKH &RXQW\ UHFRJQL]HC

RI 6HSWHPEHU WKH &RXQW\ UHSRUWHG GHIHUUHG RXWIOF

UHVRXUFHY UHODWHG WR SHQVLRQV IURP WKH IROORZLQJ VRXUFH
'"HIHUUHG '"HIHUUHG
2XWIORZV RI ,QIORZV RI
S5HVRXUFHV S5HVRXUFHYV

'LIIHUHQFHV EHWZHHQ ([SHFWHG DQG
$FWXDO (FRQRPLF ([SHULHQFH
&KDQJHV LQ $FWXDULDO $VVXPSWLRQV
'LITHUHQFHV %HWZHHQ 3URMHFWHG DQG
$FWXDO ,QYHVWPHQW (DUQLQJV
&RQWULEXWLRQV 6XEVHTXHQW WR WKH
OHDVXUHPHQW 'DWH

'HIHUUHG RXWIORZV RI UHVRXUFHV LQ WKH DPRXQW RI L
FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQW GDWH DQ
SHQVLRQ OLDELOLW\ IRU WKH SODQ \HDU HQGLQJ 'HFHPEHU

RXWIORZV DQG LQIORZV RI UHVRXUFHV UHODWHG WR SHQVLRQV ZL

JRU WKH 30DQ <HDU HQGHG 'HFHPEHU

TKHUHDIWHU

127( + 27+(5 3267 (03/2<0(17 %(1(),7

(OLJLEOH UHWLUHHV RI WKH &RXQW\ PD\ SDUWLFLSDWH LQ WKH Kt
FRVW 7KLV ZDV D FKDQJH IURP SULRU \HDUV LQ ZKLFK WKH UHWL
DUH WKRVH WKDW DWWDLQ \HDUV Rl VHUYLFH UHJDUGOHVV RI C
RIILFLDOV ZLWK \HDUV RI VHUYLFH DQG DJH DUH DOVR HOLJLE
SURYLGHG LQ WKH SODQ XQWLO DJH OHGLFDO FRYHUDJH IRU P
6LOYHU &KRLFH SODQ DQG LV SDLG IRU E\ WKH UHWLUHH
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127( + 27+(5 3267 (03/2<0(17 %(1(),7 &RQWLQXHG
OHPEHUVKLS LQ WKH SODQ DW 6HSWHPEHU WKH YDOXDWLRG

, QDFWLYH (PSOR\HHV RU %YHQHILFLDULHY &XUUHQWO\ 5HF
,QDFWLYH (PSOR\HHV (QWLWOHG WR EXW 1RW <HW 5HFHL
$FWLYH HPSOR\HHYV

7KLV &RXQW\ GRHV QRW PDLQWDLQ D VHSDUDWH WUXVW IRU WKLYV
RWKHU SRVW HPSOR\PHQW EHQHILW 3URMHFWLRQV RI KHDOWK E|
&RXQW\ DQG LQFOXGH WKH W\SHV RI EHQHILWY LQ IRUFH DW WK
DWWDLQLQJ HOLJLELOLW\ $FWXDULDO FDOFXODWLRQV UHIOHFW
DVVXPSWLRQV WKDW DUH GHVLIJQHG WR UHGXFH VKRUW WHUP Y
DFWXDULDO YDOXH RI DVVHWY 6LJQLILFDQW PHWKRGY DQG DVVXP

$FWXDULDO &RVW OHWKRG ,QGLYLGXDO (QWU\ $JH 1RUPDC

,QIODWLRQ

6DODU\ ,QFUHDVHYV

'LVFRXQW 5DWH 6 3 OXQLFLSDO %RQG <HDU +L

ORUWDOLW\ 5DWHV 53+ 7RWDO 7DEOH ZLW

7XUQRYHU 5DWHV DUH EDVHG RQ 7&'56

+HDOWK &DUH 7UHQG HYPMHWUHOQG

3DUWLFLSDWLRQ 5DWHW XPHG RI DOO DFWLYH HPSOR\HHV ZKR
FRYHUDJH ZLOO FRQWLQXH ZLWK FRYHUDJH
WKRVH ZLWK IDPLO\ FRYHUDJH ZLOO HOHF

FRYHUDJH LQFOXGLQJ WKH VSRXVH DQG WKH
LOGLYLGXELC

7KH IROORZLQJ WDEOHYVY SUHVHQW WKH VHQVLWLYLW\ RI WKH 72/ V
FRVW WUHQG UDWH

+HDOWKFDUH
'HFUHDVH TUHQG 5DWH ,QFU

7TRWDO 23(% /LDELOLW\

'LVFRXQW 5DWH
'"HFUHDVH ,QFUHDVH

7TRWDO 23(% /LDELOLW\
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7KH &RXQW\TV 7RWDO 23(% /LDELOLW\ 72/ EDVHG RQ WKH DERY
WKH PHDVXUHPHQW GDWH ZDV FDOFXODWHG DV IROORZV

7RWDO 23 (%
/JLDELOLW\
%DODQFH DW 6HSWHPEHU
&KDQJHV IRU WKH \HDU
6HUYLFH &RVW
 QWHUHVW
&KDQJH Rl %HQHILW 7HUPV
'LITHUHQFH %HWZHHQ ([SHFWHG DQG
$FWXDO ([SHULHQFH
&KDQJHV LQ $VVXPSWLRQV RU 2WKHU
,QSXWYV
%HQHILW 3D\PHQWYV

1HW &KDQJHYV

%DODQFH DW 6HSWHPEHU

7TKHUH LV QR VHSDUDWH WUXVW PDLQWDLQHG WR IXQG WKLV 72/
WKH FULWHULD LQ SDUDJUDSK RI 6WDWHPHQW 1R WR SD\ UHOLI

JRU WKH \HDU HQGHG 6HSWHPEHU WKH &RXQW\ UHFRJQL]
DGGLWLRQ WKH IROORZLQJ GHIHUUHG LQIORZV DQG RXWIORZV ZH
WKH EHQHILW

'"HIHUUHG '"HIHUUHG
2XWIORZV RI ,QIORZV RI
S5HVRXUFHV SHVRXUFHYV

&KDQJHV LQ $FWXDULDO $VVXPSWLRQV

&KDQJHV LQ ([SHULHQFH

&RQWULEXWLRQV 6XEVHTXHQW WR WKH
OHDVXUHPHQW 'DWH
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$PRXQWYVY UHSRUWHG DV GHIHUUHG RXWIORZV DQG LQIORZV RI UH
23(% H[SHQVH DV IROORZV

JRU WKH 30DQ <HDU HQGHG 6HSWHPEHU

TKHUHDIWHU

127(, £ 7%; $%$7(0(176

7KH &RXQW\ SURYLGHV WD[ DEDWHPHQWYV WR LQFHQWLYL]H GHYH
&RXQW\ $V RI 6HSWHPEHU WKH &RXQW\ KDG RQH VXFK DJU
LQ WKH &RXQW\ WKH &RXQW\ ZLOO UHEDWH RI WKH LQFUHPH
LQFUHPHQWDO VDOHV WD[ UHYHQXH JHQHUDWHG E\ WKH SURMHFW
XQWLO D WRWDO UHEDWH RI LV DFKLHYHG "XULQJ WKH \F
UHEDWHG LQ SURSHUW\ WD[HV ZKLFK FRPSOHWHG WKH UHED
WR WKLY DJUHHPHQW

127( - 5,6. 0$1$*(0(17

7KH &RXQW\ LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG V
DVVHWY EXVLQHVV LOWHUUXSWLRQ HUURUV DQG RPLVVLRQV LQ
RWKHU FODLPV RI YDULRXV QDWXUHYV 7TKH &RXQW\ FRQWUDFWYV
ODQDJHPHQW 3RRO 3:3RRO" WR SURYLGH LQVXUDQFH FRYHUDJH
OLDELOLW\ DQG ZRUNHUV FRPSHQVDWLRQ 7KH 3RRO LV D PXOWL
Rl ULVN VKDULQJ DPRQJ SRRO SDUWLFLSDQWYV DQG VWRS ORVYV F
SURYLGHU /LDELOLW\ E\ WKH &RXQW\ LV JHQHUDOO\ OLPLWHG
FRYHUDJH OLPLWYV

127( . = ,17(5)81' 75%$16)(56
7KH IROORZLQJ WUDQVIHUV REFXUUHG GXULQJ WKH \HDU HQGLQJ 6

JURP 7R $PRXQW 3XUSRVH
*HQHUDO )XQG 1RQPDMRU *RYHUQPHQ@WDW O0DWFK
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127( / [,7,*$7,21

7KH &RXQW\ LV WKH VXEMHFW Rl YDULRXV FODLPV DQG OLWLJDWL
ODQDJHPHQW LV RI WKH RSLQLRQ WKDW WKH &RXQW\{V OLDELOL
&RXQW\ ZLOO QRW KDYH D PDWHULDO HIITHFW RQ WKH &RXQW\TV Il
127( 0 &200,70(176

$V RI 6HSWHPEHU WKH &RXQW\ KDG WKH IROORZLQJ RXWVW|

(VWLPDWHG 3URMHFW ([SHQGHG WKURXJK
SURMHFW &RVW WR &RXQW\ &RPP
&RXQW\ 5RDG ,PSURYHPHQWYV




5(48,5(' 6833/(0(17$5< ,1)250%$7,21

SHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV ILQDQFLDO L
WKH *$6% EXW DUH QRW FRQVLGHUHG D SDUW RI WKH EDVLF ILQDQ

X %XGJHWDU\ &RPSDULVRQ 6FKHGXOH

X %XGJHWDU\ &RPSDULVRQ 6FKHGXOH

+

*HQHUDO )XQG

5RDG DQG %ULGJH )XQG

X 6FKHGXOH RI &KDQJHV 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWF

X 6FKHGXOH RI &RQWULEXWLRQV * '"HILQHG %HQHILW 3HQVLRQ 3

X 6FKHGXOH RI &KDQJHV = 7TRWDO 2WKHU 3RVW (PSOR\PHQW %H(
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%XGIJHW $PRXQWHM WXDO
2ULJLQDO J)LQDO $PRXQWYV 9DU

5(9(18(6

$G 9DORUHP 7D[HV

6DOHV 7D[HV

JLQHV DQG )RUIHLWXUHYV

&KDUJHV IRU 6HUYLFHV

JLFHQVHV 3HUPLWV DQG )HHYV

,QWHUHVW ,QFRPH

5R\DOWLHYV

OLVF ,QFRPH

*UDQWYV DQG 'RQDWLRQV
727%$/ 5(9(18(6

(;3(1',785(6
&XUUHQW
$GPLQLVWUDWLRQ
&RXQW\ -XGJH
&RXQW\ &OHUN
1RQGHSDUWPHQWDO
(OHFWLRQV
‘DVWH S5HF\FOH
2WKHU $JHQF\ 6XSSRUW
&RPPLVVLRQHUYV
+XPDQ 5HVRXUFHYV
,QIRUPDWLRQ 7HFKQRORJ\
/HIDO
&RXQW\ $WWRUQH\
-XGLFLDO
'LVWULFW &OHUN
-XVWLFHV Rl WKH 3HDFH
-XGLFLDO &RXUW
JLQDQFH
&RXQW\ $XGLWRU
&RXQW\ 7JUHDVXUHU
7D[ $VVHVVRU
)DFLOLWLHYV
3XEOLF 6DIHW\
(PHUJHQF\ OHGLFDO 6HUYLFHYV
&RQVWDEOHYV
&RXQW\ 6KHULII
'36
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%XGIHW $PRXQWHMWXDO

2ULJLQDO

)LQD O

(;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(
%8'*(7 $1' $&78%$/ *(1(5%$/ )81' &217,18(

$PRXQWYV

(;3(1',785(6 &217
&XUUHQW &RQW
+HDOWK DQG :HOIDUH

9HWHUDQV

+HDOWK

"HOIDUH
&RQVHUYDWLRQ
&DSLWDO 2XWOD\

727$/ (;3(1',785(6

([FHVV "HILFLHQF\ RI5HYHQXHYV
2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 2)6
6DOH RI &DSLWDO $VVHWYV
7UDQVIHU ,Q 2XW

727%/ 2)6

1(7 &+$1*( ,1 )81" %$/$1&(

% (*,11,1*% )81" % $/$1&(

(1',1* )81" % $/$1&(

049

9DbU
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%8'*(7 $1' $&78%/ + 52%' $1' %5,'*( )81"

)25 7+( <($5 (1'(' 6(37(0%(5

%XGIJHW $PRXQWHFWXDO

2ULJLQDO

)LQDO

(;3(1',785(6 $1' &+$1*(6 ,1 )81 %$/$1&(

$PRXQWYV

5(9(18(6

$G 9DORUHP 7D[HV

JLFHQVHV 3HUPLWV DQG )HHV
,QWHUHVW ,QFRPH

5R\DOWLHYV

OLVF ,QFRPH

*UDQWYV DQG 'RQDWLRQV

727$/ 5(9(18(6

(:3(1',785(6
&XUUHQW
3XEOLF 7TUDQVSRUWDWLRQ
&DSLWDO 2XWOD\
'"HEW 6HUYLFH
3ULQFLSDO
 QWHUHVW

727$/ (;3(1',785(6

([FHVV "HILFLHQF\ RI 5HYHQXHYV
2YHU 8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 2)6
6DOH RI &DSLWDO $VVHWYV

727%$/ 2)6

1HW &KDQJH LQ )XQG %DODQFH

% (*,11,1* )81 %$/$1&(

(1',1* )81" %$/$1&(

9D U
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%XGJHWDU\ ,QHRUORBDVEXRSIHW LV SUHSDUHG LQ DFFRUGDQFH ZLWHK
DFFHSWHG LQ WKH 8QLWHG 6WDWHV Rl $PHULFD 7KH &RXQW\ PDL
RI WKHVH FRQWUROV LV WR HQVXUH FRPSOLDQFH ZLWK OHJDO SUF
DSSURYHG E\ &RPPLVVLRQHUVY &RXUW DQG DV VXFK LV D JRRG PD
DQG DOO VSHFLDO UHYHQXH IXQGV KDYH OHJDOO\ DGRSWHG DQQX

%XGIJHWDU\ SUHSDUDWLRQ DQG FRQWURO LV H[HUFLVHG DW WKH
OHJDOO\ HIFHHG DSSURSULDWLRQV DW WKH IXQG OHYHO

7KH &RXQW\ XVHV HQFXPEUDQFHV WKURXJKRXW WKH \HDU KRZHY
$FFRUGLQJO\ QR HQFXPEUDQFHV DUH UHSRUWHG LQ WKHVH ILQDQ
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7TRWDO 3HQVLRQ /LDELOLW\

BHUYLFH &RVW
,QWHUHVW RQ WKH 7RWDO 3HQVLRQ /LDELOLW\
&KDQJHV RI %HQHILW 7HUPV
&KDQJH RI $VVXPSWLRQV
'LIIHUHQFH EHWZHHQ ([SHFWHG
DQG $FWXDO ([SHULHQFH
%HQHILW 3D\PHQWYV ,QFOXGLQJ 5HIXQGV RI
(PSOR\HH &RQWULEXWLRQV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 3HQVLRQ /LDELOLW\ %HJLQQLQJ
7RWDO 3HQVLRQ /LDELOLW\ (QGLQJ

30DQ )LGXFLDU\ 1THW 3RVLWLRQ

&RQWULEXWLRQV (PSOR\HU

&RQWULEXWLRQV (PSOR\HH

1HW ,QYHVWPHQW ,QFRPH

%HQHILW 3D\PHQWV ,QFOXGLQJ 5HIXQGV RI
(PSOR\HH &RQWULEXWLRQYV

$GPLQLVWUDWLYH ([SHQVH

2WKHU
1HW &KDQJH
%HJLQQLQJ 30DQ )LGXFLDU\ 1HW 3RVWLRQ
(QGLQJ 30DQ )LGXFLDU\ 1HW 3RVWLRQ

1HW 3HQVLRQ /LDELOLW\ $VVHW (QGLQJ

30DQ )LGXFLDU\ 1HW 3RVLWLRQ DV D
SHUFHQWDJH RI 7TRWDO 3HQVLRQ /LDELOLW\

&RYHUHG 3D\UROO

1HW 3HQVLRQ /LDELOLW\ DV D 3BHUFHQWDJH
Rl &RYHUHG 3D\UROO



7TRWDO 3HQ!

30DQ )LGXFLDU\N 1HW 3RVLWLRQ
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&RQWULEXWLRQV &RQWU
LQ 5SHODWLRQ WR DV D
JLVFDO <HPRUNXI WKH $F\ &RQVW 3HUFF
(QGLQJ 'HWHUPLQHG 'HWHUPLQHG '"HILFLHQF\ &RYF
6HSWHPEHU &RQWULEXWLRQ &RQWULEXWLRQ ([FHVV

I1RWHV WR 6FKHGXOH RI &RQWULEXWLRQV

&KDQJHV LQ %HQHILW 7THUPYV
1HZ DQQXLW\ SXUFKDVH UDWHYV IRU EHQHILWY HDUC(
(PSOR\HU FRQWULEXWLRQV UHIOHFW D &3, &2/% z

&KDQJHV LQ $VVXPSWLRQV
1HZ LQIODWLRQ PRUWDOLW\ DQG RWKHU DVVXPSWL
1HZ PRUWDOLW\ DVVXPSWLRQV
1HZ LQIODWLRQ PRUWDOLW\ DQG RWKHU DVVXPSWL
1HZ LQYHVWPHQW UHWXUQ DQG LQIODWLRQ DVVXPS
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7TRWDO 23(¢

BHUYLFH &RVW
L, QWHUHVW
&KDQJHV RI %HQHILW 7HUPV
'LIlHUHQFH EHWZHHQ ([SHFWHG
DQG $FWXDO ([SHULHQFH
&KDQJHV LQ $VVXPSWLRQV RU
2WKHU ,QSXWYV
%HQHILW 3D\PHQWYV
1HW &KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\
7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

&RYHUHG (PSOR\HH 3D\UROO

7TRWDO 23(% /LDELOLW\ DV D 3BHUFHQWDJH
Rl &RYHUHG (PSOR\HH 3D\UROO

I1RWHV WR 23(% 6FKHGXOH

1R bDVVHWY DUH DFFXPXODWHG LQ D WUXVW WKDW PHHWY WKH FUL
UHODWHG EHQHILWYV

&KDQJHV LQ $VVXPSWLRQV

1HZ SDUWLFLSDWLRQ UDWH DVVXPSWLRQV EDVHG RQ FKEC
'LVFRXQW UDWH UHGXFHG IURP WR

&KDQJHV LQ %HQHILWYV

7TKH &RXQW\ QRZ SD\V WKH SUHPLXPV IRU UHWLUHHYV

,QIRUPDWLRQ IRU WKLV VFKHGXOH LV EHLQJ DFFXPXODWHG SURVS
DYDLODEOH



7RWDO 23(°







6833/(0(17$5< ,1)250%$7,21

6XSSOHPHQWDU\ LQIRUPDWLRQ LQFOXGHV ILQDQFLDO VWDWHPHQV
SDUW RI WKH EDVLF ILQDQFLDO VWDWHPHQWY EXW DUH SUHVHQW

6XFK VWDWHPHQWY DQG VFKHGXOH LQFOXGH

x &RPELQLQJ 6WDWHPHQWYV + 1IRQPDMRU )XQGV
X &RPSDUDWLYH 6WDWHPHQWYV

R *HQHUDO )XQG

R 5RDG DQG %ULGJH )XQG

-

=13



.$51(6 &2817<
&20%,1,1* %$/$1&( 6+((7 = 1210$-25 )81'6

6(37(0% (5
6SHFLDO
&RXQW\ *HQHUDO
'LVWULFW &OHUN S5HFRUGV IDZ

SHFRUGYV ODQDJHPHQW /[LEUDU\

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
&HUWLILFDWHV RI '"HSRVLW
2WKHU 5HFHLYDEOHYV

727%/ $66(76

/,$% ,/,7,(6 $1°
)81' % $/$1&(6
JLDELOLWLHV
$FFRXQWV 3D\DEOH
$FFUXHG :DJHV
7RWDO /LDELOLWLHYV

)XQG %DODQFHYV
5HVWULFWHG IRU
(OHFWLRQV
/HJID O
-XGLFLDO
3XEOLF 6DIHW\
5HEFRUGV ODQDJHPHQW
6KHULII
JLEUDULHV
JORRG &RQWURO
&RPPLWWHG IRU
&RXUWKRXVH ODLQWHQDQFH
7RWDO )XQG %DODQFHYV

727$1 1,$%,/,7,(6 $1
)81 %$/$1&(6

*XLC



6SHFLDO

&RXUW -3 &RXUW &RQWUDFW
SHFRUGYV 6HFXULW\ (OHFWLRQ SUHWULDO &RXUW
SUHVHUYDWLRQ 7THEKQRORJ\ )XQGV 'LYHUVLRQ SHSRU\




.$51(6 &2817<
&20%,1,1* %$/$1&( 6+((7 + 1210$-25 )81'6 &217,18("

6(37(0% (5
6SHFLDO

(PHUJHQF\ &RXUW &RXQ\

ODQDJHPHQW +$9% 6HFXULW\ /LE

$66(76
&DVK DQG &DVK (TXLYDOHQWYV
&HUWLILFDWHV RI '"HSRVLW
2WKHU 5HFHLYDEOHYV

727%/ $66(76

/,$%,/,7,(6 $1°
)81' % $/$1&(6
JLDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFUXHG :DJHV
7RWDO /LDELOLWLHYV

YXQG %DODQFHV
SHVWULFWHG IRU
(OHFWLRQV
/HJID O
-XGLFLDO
3XEOLF 6DIHW)\
SHFRUGV ODQDJHPHQW
6KHULII
/JLEUDULHYV
YORRG &RQWURO
&RPPLWWHG IRU
&RXUWKRXVH ODLQWHQDQFH
7RWDO )XQG %DODQFHV

727%/ 1,$%,/,7,(6 $1°
)81' % $/$1&(6

=13
=13



6SHFLDO

JHGHUDO &RXQW\
$VVHW &RXUWKRXVH 6KHULII 6KHULII (06
JRUIHLWXUH ODLOWHQDOQFH JRUIHLWXUH 'ROQDWLRQ




.$51(6 &2817<

-XVWLFH &RXUW
%XLOGLQJ

&20%,1,1* %$/$1&( 6+((7 + 1210$-25 )81'6 &217,18("
6(37(0% (5
6SHELDO
&RXQW\ &RXUW
$WWRUQH\ )DFLOLW\
JRUIHLWXUH )HH 6HF XULW\

$66(76

&DVK DQG &DVK (TXLYDOHQWYV
&HUWLILFDWHV RI 'HSRVLW
2WKHU 5HFHLYDEOHYV

727%/ $66(76

/,$%,/,7,(6 $1'
)81 %$/$1&(6
JLDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFUXHG :DJHV

7RWDO /LDELOLWLHV

)XQG %DODQFHV
SHVWULFWHG IRU
(OHFWLRQV
/HJID O
-XGLFLDO
3XEOLF 6DIHW\
5HFRUGV ODQDJHPHQW
6KHULII
JLEUDULHV
JORRG &RQWURO
&RPPLWWHG IRU
&RXUWKRXVH ODLQWHQDQFH

7TRWDO )XQG %DODQFHV

727$/ 1,$%,/,7,(6 $1°
)81' % $/$1&(6

$F



6SHFLDO 5HYHQXH

5SXUDO O9LFWLP 7TRWDO &DSLWDO 7TRWDO
/IDZ 6HUYLFHYV 6SHFLDO *UDQW 1RQPDMRU
(QIRUFHPHOQW &RRUGLQDWRU SHYHQXH SURMHFWYV ) XQ

=13
o
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6SHEFLDO 5HYHQXH
&RXQW\ *HQHUDO
"LVWULFW &OHUN 5HFRUGV /D
5HERUGV ODQDJHPHQWKD UGEUDU

5(9(18(¢
$G 9DORUHP 7D[HV
JLOQHV DQG )RUIHLWXUHYV
&KDUJHV IRU 6HUYLFHV
,QWHUHVW ,QFRPH
OLVFHOODQHRXYV
*UDQWY DQG 'RQDWLRQV
727%/ 5(9(1

(;3(1',785(¢
&XUUHQW
$GPLQLVWUDWLRQ
/HIDO
-XGLFLDO
YDFLOLWLHV
3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
'"HEW 6HUYLFH
3ULQFLSDO
&DSLWDO 2XWOD\
727%/ (;3(1',78

(IFHVV 'HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6
7UDQVIHUV ,Q 2XW

1HW &KDQJH LQ )XQG %DODQFH

% (*, 11,1* )81' %$/$1&(
(1',1* )81" %$/$1&(

ot
(o]}



6SHFLDO 5HYHQXH

&RXUW -3 &RXUW &ERQWUDFW
5HFRUGYV 6HF XULW\ (OHFWLRQ 3UHWULDO & R X
SUHVHUYDWLRQ 7THFKQRORJ\ ) XQGV 'LYHUVLRQ SHS

o
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6SHFLDO 5HYHQXH

(PHUJHQF\ &RXUW & R
ODQDJHPHQW +$9% 6HF XULW\

5(9(18(¢
$G 9DORUHP 7D[HV
JLOQHV DQG )RUIHLWXUHV
&KDUJHV IRU 6HUYLFHV
,QWHUHVW ,QFRPH
OLVFHOODQHRXV
*UDQWY DQG 'RQDWLRQV
727%/ 5(9(1

(;3(1',785(¢
&XUUHQW
$GPLQLVWUDWLRQ
/HIDO
-XGLFLDO
YDFLOLWLHYV
3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
'"HEW 6HUYLFH
3ULQFLSDO
&DSLWDO 2XWOD\
727%/ (;3(1',78

([FHVV 'HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6
7UDQVIHUV ,Q 2XW

1HW &KDQJH LQ )XQG %DODQFH

% (*,11,1* )81' %$/$1&(
(1',1* )81 %$/$1&(

of



6SHFLDO 5HYHQXH

YHGHUDO &RXQW\
$VVHW &RXUWKRXVH 6KHULII 6KHULII (06 $W
JRUIHLWXUH ODLQWHQDQFH )RUIHLWXUH 'RQDWLRQ 'RC

o1
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6SHFLDO

&RXQW\ &RXUW  -XVWLFH &RXUW
$WWRUQH\ )DFLOLW\ %XLOGLQJ |
YRUIHLWXUH )HH 6HFXULW\ $FI

5(9(18 (¢
$G 9DORUHP 7D[HV
JLQHV DQG )RUIHLWXUHV
&KDUJHV IRU 6HUYLFHYV
,QWHUHVW ,QFRPH
OLVFHOODQHRXV
*UDQWYV DQG 'RQDWLRQV
727%$/ 5(9(1

(;3(1',785(¢
&XUUHQW
$GPLQLVWUDWLRQ
/HJID O
-XGLFLDO
)DFLOLWLHV
3XEOLF 6DIHW\
+HDOWK DQG :HOIDUH
'"HEW 6HUYLFH
3ULQFLSDO
&DSLWDO 2XWOD\
727$/ (;3(1',78

([FHVV 'HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6
7UDQVIHUV ,Q 2XW

1HW &KDQJH LQ )XQG %DODQFH

% (*,11,1* )81" % $/$1&(
(1',1* )81 %$/$1&(

o



6SHFLDO 5HYHQXH

5XUDO 9LFWLP 7TRWDO &DSLWDO 7TRWDO
/IDZ 6HUYLFHV 6SHFLDO *UDQW 1RQPDMRU
(QIRUF &RRUGLQDWRU SHYHQXH SURMHFWYV )XQGV

00
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$66(7

&DVK DQG &DVK (TXLYDOHQWYV

L QYHVWPHQWYV

$G 9DORUHP 7D[HV 5HFHLYDEOH QHW
2WKHU 5HFHLYDEOHYV

3UHSDLG ,WHPV

727%/ $6

1,$%,/,7,(6 '()(55(" ,1)/2:6
5(6285&(6 $1' )81" % $/$
JLDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFUXHG :DJHV
8QHDUQHG 5HYHQXH
7RWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHYV
8QDYDLODEOH 5HYHQXHV 3URSHUW\ 7D[HV
8QDYDLODEOH 5HYHQXHV (06

7TRWDO 'HIHUUHG ,QIORZV

)XQG %DODQFHYV
1RQVSHQGDEOH
3UHSDLG ,WHPV
8QDVVLIQHG
7RWDO )XQG %DODQFHV

72781 1,$%,/,7,(6 '()(
,1)/2:6 2) 5(6285&(¢
)81 %$/$1&(6
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5(9(18(¢

$G 9DORUHP 7D[HV

6DOHV 7D[HV

JLQHV DQG )RUIHLWXUHYV

&KDUJHV IRU 6HUYLFHV

JLFHQVHV 3HUPLWV DQG )HHV

,QWHUHVW ,QFRPH

5R\DOWLHYV

OLVF ,QFRPH

*UDQWY DQG 'RQDWLRQV
727$/ 5(9(1

(;3(1',785(¢

&XUUHQW
$GPLQLVWUDWLRQ
/HIDO
-XGLFLDO
JLQDQFH
)DFLOLWLHV
3XEOLF 6DIHW)\
+HDOWK DQG :HOIDUH
&RQVHUYDWLRQ

&DSLWDO 2XWOD\

727$/ (;3(1',78

([FHVV "HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6
6DOH Rl &DSLWDO $VVHWYV
7UDQVIHUV ,Q 2XW

727$/ 27+(5 ),1$1&,1* 628"

1HW &KDQJH LQ )XQG %DODQFH

% (*,11,1* )81 %$/$1
(1',1* )81 %$/$1&(

00
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&DVK DQG &DVK (TXLYDOHQWYV

$G 9DORUHP 7D[HV 5HFHLYDEOH QHW
2WKHU 5HFHLYDEOHYV

3UHSDLG ,WHPV

727%/ $6

1,$%,/,7,(6 '()(55(" ,1)/2:6
5(6285&(6 $1' )81' %$/$
JLDELOLWLHYV
$FFRXQWYV 3D\DEOH
$FFUXHG :DJHV
7RWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5SHVRXUFHYV
8QDYDLODEOH 5HYHQXHV _3URSHUW\ 7D[HV
7TRWDO 'HIHUUHG ,QIORZV

)XQG %DODQFHYV
1RQVSHQGDEOH
3UHSDLG ,WHPV
SHVWULFWHG IRU
5RDG DQG %ULGJH ODLQWHQDQFH
7RWDO )XQG %DODQFHV

72781 1,$%,1,7,(6 "()(
,1)/2:6 2) 5(62858&(¢
)81 %$/$1&(6

00
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5(9(18(¢
$G 9DORUHP 7D[HV
JLFHQVHV 3HUPLWV DQG )HHV
,QWHUHVW ,QFRPH
5R\DOWLHYV
OLVF ,QFRPH
*UDQWYV DQG 'RQDWLRQV
727%$/ 5(9(1

(;3(1',785(¢
&XUUHQW

3XEOLF 7UDQVSRUWDWLRQ
&DSLWDO 2XWOD\
'"HEW 6HUYLFH

3ULQFLSDO

L QWHUHVW

727$/ (;3(1',78

([FHVV 'HILFLHQF\ LQ 5HYHQXH 2YHU
8QGHU ([SHQGLWXUHV

27+(5 ),1$1&,1* 6285&(6
6DOH Rl &DSLWDO $VVHWYV
727%/ 27+(5 ),1$1&,1* 628!

1HW &KDQJH LQ )XQG %DODQFH

% (*,11,1* )81"' %$/$1
(1',1* )81 %$/$1&(
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&RXQW\ &RPPLVVLRQHUV
.DUQHV &RXQW\

‘H KDYH DXGLWHG LQ DFFRUGDQFH ZLWK DXGLWLQJ VWDQGDUG
$PHULFD DQG WKH VWDQGDUGV DSSO L FIREGH QPR QM) B X 5L IVQ QIX 6V
LVVXHG E\ WKH &RPSWUROOHU *HQHUDO RI WKRH V8IQH W R & HA/QIP\M B \
DFWLYLWLHVY HDFK PDMRU IXQG DQG WKH DJJUHJDWH UHPDLQLQJ
WKH \HDU HQGHG 6HSWHPEHU DQG WKH UHODWHG QRWHV V
FRPSULVH .DUQHV &RXQW\JV EDVLF ILQDQFLDO VWDWHPHQWYV DQ

5HSRUW RQ ,QWHUQDO &RQWURO RYHU )LQDQFLDO 5HSRUWLQJ

,Q SODQQLQJ DQG SHUIRUPLQJ RXU DXGLW RI WKH ILQDQFLDO VWL
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LQWHUQDO FRQWURO WR
WKH FLUFXPVWDQFHV IRU WKH SXUSRVH RI H[SUHVVLQJ RXU RSLQ
SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI

ZH GR QRW H[SUHVV DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV RI .DUQ}

$ GHILFLHQF\ LQ LQWMHWWYD OZ KRR@ WWKRD GHVLJQ RU RSHUDWLRQ R
PDQDJHPHQW RU HPSOR\HHV LQ WKH QRUPDO FRXUVH RI SHUIRUP
GHWHFW DQG FRUUHFW PLVVVPDWHRHQ O VARDNEHMFFLHHE\FE DRUVD $ R
RI GHILFLHQFLHV LQ LQWHUQDO FRQWURO VXFK WKDW WKHUH LV
RI WKH &RXQW\fV ILQDQFLDO VWDWHPHQWY ZLOO QRW EH SUHYHQ
VLIQLILFDQWLG HDILGHH@EEHQF\ RU D FRPELQDWLRQ RI GHILFLHQFL
VHYHUH WKDQ D PDWHULDO ZHDNQHVV \HW LPSRUWDQW HQRXJ
JRYHUQDQFH

2XU FRQVLGHUDWLRQ RI LQWHUQDO FRQWURO RYHU ILQDQFLDO U}
ILUVW SDUDJUDSK RI WKLV VHFWLRQ DQG ZDV QRW GHVLJQHG WR
ILQDQFLDO UHSRUWLQJ WKDW PLJKW EH PDWHULDO ZHDNQHVVHV |
GXULQJ RXU DXGLW ZH GLG QRW LGHQWLI\ DQ\ GHILFLHQFLHV LQ
FRQVLGHU WR EH PDWHULDO ZHDNQHVVHV +RZHYHU PDWHULDO
LGHQWLILHG

01



SHSRUW RQ &RPSOLDQFH DQG 2WKHU ODWWHUV

$V SDUW RI REWDLQLQJ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKH
I[lURP PDWHULDO PLVVWDWHPHQW ZH SHUIRUPHG WHVWYV RI LWV
UHJXODWLRQVY FRQWUDFWY DQG JUDQW DJUHHPHQWY QRQFRPSO
HITHFW RQ WKH GHWHUPLQDWLRQ RI ILQDQFLDO VWDWHPHQW DPRX
ZLWK WKRVH SURYLVLRQV ZDV QRW DQ REMHFWLYH RI RXU DXGL'
RSLQLRQ 7KH UHVXOWYV RI RXU WHVWYV GLVFORVHG QR LQVWDQI
UHTXLUHG WR EHR¥YHIURQUPHIQEV XXGHWLQJ 6WDQGDUGYV

3XUSRVH Rl WKLV 5HSRUW

7KH SXUSRVH RI WKLV UHSRUW LV VROHO\ WR GHVFULEH WKH VFRS
DQG WKH UHVXOWV RI WKDW WHVWLQJ DQG QRW WR SURYLGH DQ
FRQWURO RU RQ FRPSOLDQFH 7KLV UHSRUW LV DQ LQWHJUDO S
*RYHUQPHQW $XGLWIQFRQWLCGEHDUQY WKH &RXQW\JV LQWHUQDO
$FFRUGLQJO\ WKLV FRPPXQLFDWLRQ LV QRW VXLWDEOH IRU DQ\ R

BHVSHFWIXOO\ VXEPLWWHG

$UPVWURQJ 9DXJKDQ $VVRFLDWHV 3 &

-DQXDU\

of
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&RXQW\ &RPPLVVLRQHUV
.DUQHV &RXQW\

5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU 3URJUDP
2SLQLRQ RQ (DFK ODMRU )HGHUDO 3URJUDP

'H KDYH DXGLWHG .DUQHV &RXQW\YV FRPSOLDQFH ZLWK WKH W\SH
8 62IILFH RI ODQDJHPHQW DQG %XGJIJHW 20KD W FFRXO@LED B BN H DS &C
PDWHULDO HIIHFW RQ HDFK RI LWV PDMRU IHGHUDO SURJUDPV IR
&RXQW\YV PDMRU IHGHUDO SURJUDPV DUH LGHQWLILHG LQ WKH
DFFRPSDQ\LQJ VFKHGXOH RI ILQGLQJY DQG TXHVWLRQHG FRVWYV

,Q RXU RSLQLRQ .DUQHV &RXQW\ FRPSOLHG LQ DOO PDWHULDO
UHIHUUHG WR DERYH WKDW FRXOG KDYH D GLUHFW DQG PDWHULDC
\HDU HQGHG 6HSWHPEHU

%DVLV IRU 2SLQLRQ RQ (DFK ODMRU )HGHUDO 3URJUDP

'H FRQGXFWHG RXU DXGLW RI FRPSOLDQFH LQ DFFRUGDQFH ZLWK
8QLWHG 6WDWHV RI $PHULFD *$%$6 WKH VWDQGDUGV DSSOLFDEO
$XGLWLQJ 6WDQGDUGY LVVXHG E\ WKH &RPSWUROOHU *HQHUDO
6WDQGDUGYV DQG WKH DXGLW UHTXLUHPHQWYV RI 7LWOH 8 6 &F
$GPLQLVWUDWLYH 5HTXLUHPHQWY &RVW 3ULQFLSOHV DQG $XGL
*XLGDQFH 2XU UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGYV
$XGLWRUYV 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI &RPSOLDQFH V

‘H DUH UHTXLUHG WR EH LQGHSHQGHQW RI .DUQHV &RXQW\ DQG

DFFRUGDQFH ZLWK UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLC
KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH
PDMRU IHGHUDO SURJUDP 2XU DXGLW GRHV QRW SURYLGH D OHJL
ZLWK WKH FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG WR DERYH

5HVSRQVLELOLWLHV RI ODQDJHPHQW IRU &RPSOLDQFH
ODQDJHPHQW LV UHVSRQVLEOH IRU FRPSOLDQFH ZLWK WKH UHTXL
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI HIIHFWLYH LQWHUQDO

obzv VWDWXWHV UHJXODWLRQV UXOHV DQG SURYLVLRQV RI FR
&RXQW\YV IHGHUDO SURJUDPYV
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$XGLWRUYNVY 5HVSRQVLELOLWLHY IRU WKH $XGLW RI &RPSOLDQFH

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DE
FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG WR DERYH RFFXUUHG Zk
RSLQLRQ RQ .DUQHV &RXQW\JV FRPSOLDQFH EDVHG RQ RXU DXGL
DVVXUDQFH EXW LV QRW DEVROXWH DVVXUDQFH DQG WKHUHIRU}
DFFRUGDQFH ZRWHUGBBEQW $XGLWWIQE WWID @ERLRIMW *XLGDQFH ZLO
PDWHULDO QRQFRPSOLDQFH ZKHQ LW H[LVWV 7KH ULVN Rl QRW G
IUDXG LV KLJKHU WKDQ IRU WKDW UHVXOWLQJ IURP HUURU DV I
RPLVVLRQV PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWH!
UHTXLUHPHQWY UHIHUUHG WR DERYH LV FRQVLGHUHG PDWHULDO
RU LQ WKH DJJUHJDWH LW ZRXOG LQIOXHQFH WKH MXGJPHQW |
FRPSOLDQFH DERXW .DUQHV &RXQW\fV FRPSOLDQFH ZLWK WKH UH
ZKROH

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK *$$6 *RYHUQPHQV
*XLGDQFH ZH

x ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVL

X ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO QRQFRPSOLD!
DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH UL
WHVW EDVLV HYLGHQFH UHJDUGLQJ .DUQHV &RXQW\JV FRPS
UHIHUUHG WR DERYH DQG SHUIRUPLQJ VXFK RWKHU SURFHG
FLUFXPVWDQFHV

Xx 2EWDLQ DQ XQGHUVWDQGLQJ RI .DUQHV &RXQW\JV LQWHUQD
DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH
UHSRUW RQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH LQ DFFR
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLY
RYHU FRPSOLDQFH $FFRUGLQJO\ QR VXFK RSLQLRQ LV H[SUH

'H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK J
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG DQ\ VLJQLILFDQV
FRQWURO RYHU FRPSOLDQFH WKDW ZH LGHQWLILHG GXULQJ WKH D

5HSRUW RQ , QWHUQDO &RQWURO RYHU &RPSOLDQFH

$ GHILFLHQF\ LQ LQWHUQD O H{RQWN R® HRYY MK HF RPS\OLLIMQRH RSHUDYV
FRPSOLDQFH GRHV QRW DOORZ PDQDJHPHQW RU HPSOR\HHV LQ W
IXQFWLRQV WR SUHYHQW RU GHWHFW DQG FRUUHFW QRQFRPSOL
IHGHUDO SURJUDP RQ FDWHBHDO EBDPNQHYYV LQ LQWHUQD® FRQW
GHILFLHQF\ RU FRPELQDWLRQ RI GHILFLHQFLHVY LQ LQWHUQDO F
UHDVRQDEOH SRVVLELOLW\ WKDW PDWHULDO QRQFRPSOLDQFH ZL
SURJUDP ZLOO QRW EH SUHYHQWHG RU GHWHFQIHGFDQW®W BRHUUFLFH
LQWHUQDO FRQWURWY RGHULFRASGLDROFH FRPELQDWLRQ RI GHILFLI
FRPSOLDQFH ZLWK D W\SH Rl FRPSOLDQFH UHTXLUHPHQW RI D IHG
ZHDNQHVV LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH \HW LPSRI
ZLWK JRYHUQDQFH
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2XU FRQVLGHUDWLRQ Rl LQWHUQDO FRQWURO RYHU FRPSOLDQFF
$XGLWRUYV 5HVSRQVLELOLWLHV IRU WKH $XGLW Rl &RPSOLDQFH V
GHILFLHQFLHYV LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH WKD'
GHILFLHQFLHV *LYHQ WKHVH OLPLWDWLRQV GXULQJ RXU DXGLW
FRQWURO RYHU FRPSOLDQFH WKDW ZH FRQVLGHU WR EH PDWHULD
ZHDNQHVVHV RU VLJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FRQ
LGHQWLILHG

2XU DXGLW ZDV QRW GHVLJQHG IRU WKH SXUSRVH RI H[SUHVVLQ,
FRQWURO RYHU FRPSOLDQFH $FFRUGLQJO\ QR VXFK RSLQLRQ LV

7KH SXUSRVH RI WKLY UHSRUW RQ LQWHUQDO FRQWURO RYHU FF
WHVWLQJ RI LOQWHUQDO FRQWURO RYHU FRPSOLDQFH DQG WKH U
8QLIRUP *XLGDQFH $FFRUGLQJO\ WKLV UHSRUW LV QRW VXLWDEO

5HVSHFWIXOO\ VXEPLWWHG

SUPVWURQJ 9DXJKDQ $VVRFLDWHV 3 &

-DQXDU\
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&RXQW\ &RPPLVVLRQHUV
.DUQHV &RXQW\

5HSRUW RQ &RPSOLDQFH IRU (DFK ODMRU 6WDWH 3URJUDP
2SLQLRQ RQ (DFK ODMRU 6WDWH 3URJUDP

‘H KDYH DXGLWHG .DUQHV &RXQW\TV FRPSOLDQFH ZLWK WKH W\SH
7H[DV &RPSWUROOHU RBWDIEMW IR FHERX BQVLIRUP *UD QW KIDRKD JH P H
LQFOXGHVY WKH 6WDWH RI 7H[DV WIK@ID F RBXGE VK BY.H X GDUHBW ® Q C
HDFK RI LWV PDMRU VWDWH SURJUDPV IRU WKH \HDU HQGHG 6HS
SURJUDPV DUH LGHQWLILHG LQ WKH VXPPDU\ RI DXGLWRUYV UHV
ILQGLQJV DQG TXHVWLRQHG FRVWYV

,Q RXU RSLQLRQ .DUQHV &RXQW\ FRPSOLHG LQ DOO PDWHULDO
UHIHUUHG WR DERYH WKDW FRXOG KDYH D GLUHFW DQG PDWHULD
\HDU HQGHG 6HSWHPEHU

%DVLV IRU 2SLQLRQ RQ (DFK ODMRU 6WDWH 3URJUDP

‘H FRQGXFWHG RXU DXGLW RI FRPSOLDQFH LQ DFFRUGDQFH ZLWK
8QLWHG 6WDWHV RI $PHULFD *$$6 WKH VWDQGDUGY DSSOLFDEOI
UHTXLUHPHQWY RI WKH 8*06 2XU UHVSRQVLELOLWLHV XQGHU W
GHVFULEHG LQ WKH $XGLWRUYfVY 5HVSRQVLELOLWLHYV IRU WKH $XGL

‘H DUH UHTXLUHG WR EH LQGHSHQGHQW RI .DUQHV &RXQW\ DQG

DFFRUGDQFH ZLWK UHOHYDQW HWKLFDO UHTXLUHPHQWY UHODWLQ
KDYH REWDLQHG LV VXIILFLHQW DQG DSSURSULDWH WR SURYLGH
PDMRU VWDWH SURJUDP 2XU DXGLW GRHV QRW SURYLGH D OHJD
ZLWK WKH FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG WR DERYH

5HVSRQVLELOLWLHYV RI ODQDJHPHQW IRU &RPSOLDQFH

ODQDJHPHQW LV UHVSRQVLEOH IRU FRPSOLDQFH ZLWK WKH UHTXL
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI HITHFWLYH LQWHUQDO
ODZV VWDWXWHV UHJXODWLRQV UXOHV DQG SURYLVLRQV RI FR
&RXQW\IV VWDWH SURJUDPYV



$XGLWRUYNVY 5HVSRQVLELOLWLHY IRU WKH $XGLW RI &RPSOLDQFH

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DE
FRPSOLDQFH UHTXLUHPHQWY UHIHUUHG WR DERYH RFFXUUHG Zk
RSLQLRQ RQ .DUQHV &RXQW\JV FRPSOLDQFH EDVHG RQ RXU DXGL
DVVXUDQFH EXW LV QRW DEVROXWH DVVXUDQFH DQG WKHUHIRU}
DFFRUGDQFH ZRWKU@BEHQW $XGLWLQGE WWBQ3ID® ELOO DOZD\V GH\
QRQFRPSOLDQFH ZKHQ LW H[LVWV 7KH ULVN RI QRW GHWHFWLQJ
KLJKHU WKDQ IRU WKDW UHVXOWLQJ IURP HUURU DV IUDXG PD\ L
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWUF
UHIHUUHG WR DERYH LV FRQVLGHUHG PDWHULDO LI WKHUH LV D
DJJUHJDWH LW ZRXOG LQIOXHQFH WKH MXGJPHQW PDGH E\ D UHD
.DUQHV &RXQW\TV FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV RI HDFK

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQFH ZLWK *$$6 *RYHUQPHQV
*XLGDQFH ZH

X ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVL

X ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO QRQFRPSOLD
DQG SHUIRUP DXGLW SURFHGXUHV UHVSRQVLYH WR WKRVH UL
WHVW EDVLV HYLGHQFH UHJDUGLQJ .DUQHV &RXQW\JV FRPSO
UHIHUUHG WR DERYH DQG SHUIRUPLQJ VXFK RWKHU SURFHGXL
FLUFXPVWDQFHV

x 2EWDLQ DQ XQGHUVWDQGLQJ Rl .DUQHV &RXQW\JV LQWHUQDO
DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH
UHSRUW RQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH LQ DFFRI
WKH SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHFWLYH:
RYHU FRPSOLDQFH $FFRUGLQJO\ QR VXFK RSLQLRQ LV H[SUH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK J
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG DQ\ VLJQLILFDQYV
FRQWURO RYHU FRPSOLDQFH WKDW ZH LGHQWLILHG GXULQJ WKH D

5HSRUW RQ ,QWHUQDO &RQWURO RYHU &RPSOLDQFH

$ GHILFLHQF\ LQ LQWHUQD O Hf RQW\W & HRYY MK HF RPH\OLLJMQRH RSHUDYV
FRPSOLDQFH GRHV QRW DOORZ PDQDJHPHQW RU HPSOR\HHV LQ W
IXQFWLRQV WR SUHYHQW RU GHWHFW DQG FRUUHFW QRQFRPSOL
VWDWH SURJUDP R @ DWHIURIDO\ FDIVNFH$V LQ LQW HLM D GG ARGWH A B\
RU FRPELQDWLRQ RI GHILFLHQFLHV LQ LQWHUQDO FRQWURO RY}!
SRVVLELOLW\ WKDW PDWHULDO QRQFRPSOLDQFH ZLWK D W\SH RI F
EH SUHYHQWHG RU GHWHFWHG DW.G GRIUBB6WHGEHRLF IDHYEP HQ \ LB
FRPSOILNQFHSHILFLHQF\ RU D FRPELQDWLRQ RI GHILFLHQFLHV LQ
W\SH RI FRPSOLDQFH UHTXLUHPHQW RI D VWDWH SURJUDP WKDW L
FRQWURO RYHU FRPSOLDQFH \HW LPSRUWDQW HQRXJK WR PHULW

2XU FRQVLGHUDWLRQ RI LQWHUQDO FRQWURO RYHU FRPSOLDQFH
5HVSRQVLELOLWLHV IRU WKH $XGLW Rl &RPSOLDQFH VHFWLRQ I
GHILFLHQFLHV LQ LQWHUQDO FRQWURO RYHU FRPSOLDQFH WKD'
GHILFLHQFLHV *LYHQ WKHVH OLPLWDWLRQV GXULQJ RXU DXGLW
FRQWURO RYHU FRPSOLDQFH WKDW ZH FRQVLGHU WR EH PDWHULD
ZHDNQHVVHV RU VLJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO FRQ
LGHQWLILHG
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2XU DXGLW ZDV QRW GHVLJQHG IRU WKH SXUSRVH RI H[SUHVVLQ.
FRQWURO RYHU FRPSOLDQFH $FFRUGLQJO\ QR VXFK RSLQLRQ LV

7KH SXUSRVH RI WKLV UHSRUW RQ LQWHUQDO FRQWURO RYHU FF
WHVWLQJ RI LOQWHUQDO FRQWURO RYHU FRPSOLDQFH DQG WKH U
8*06 $FFRUGLQJO\ WKLV UHSRUW LV QRW VXLWDEOH IRU DQ\ RWK

S5HVSHFWIXOO\ VXEPLWWHG

4W,%N7/%W,ﬁc
$UPVWURQJ 9DXJKDQ $VVRFLDWHV 3 &

-DQXDU\
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$ 6XPPDU\ RI $XGLWRU V 5HVXOWYV

J)LQDQFLDO 6WDWHPHQWYV
7\SH Rl DXGLWRUfV UHSRUW LVVXHG 8QPRGLILH
,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
$Q\ PDWHULDO ZHDNQHVVHY LGHQWLILHG" BBBB <H
$Q\ VLIJQLILFDQW GHILFLHQFLHV LGHQWLILHG" BBBB

1RQFRPSOLDQFH PDWHULDO WR ILQDQFLDO
BWDWHPHQWY QRWHG" BBBB <HV ;

6WDWH $ZDUGYV

,QWHUQDO FRQWURO RYHU PDMRU SURJUDPYV
$Q\ PDWHULDO ZHDNQHVVHY LGHQWLILHG" BBBB <H
$Q\ VLIJQLILFDQW GHILFLHQFLHY LGHQWLILHG" BBBB

7\SH RI DXGLWRUfVY UHSRUW LVVXHG RQ FRPSOLDQFH IRU
PDMRU SURJUDPV 8QPRGLILHG

$Q\ DXGLW ILQGLQJY GLVFORVHG WKDW DUH UHTXLUHG WR EH
UHSRUWHG LQ DFFRUGDQFH ZLWK 7; 6LQJOH $XGLW &LUFXOD

,GHQWLILFDWLRQ RI PDMRU SURJUDPYV

1DPH Rl 6WDWH 3URJUDPV
5XUDO /DZ (QIRUFHPHQW *UDQW

'ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ
7\SH $ DQG W\SH % 3URJUDPYV

$XGLWHH TXDOLILHG DV ORZ ULVN DXGLWHH" :
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JHGHUDO $ZDUGV
,QWHUQDO FRQWURO RYHU PDMRU SURJUDPV
$Q\ PDWHULDO ZHDNQHVVHV LGHQWLILHG" BBBB <H
$Q\ VLIJQLILFDQW GHILFLHQFLHY LGHQWLILHG" BBBB

7\SH RI DXGLWRUYfV UHSRUW LVVXHG RQ FRPSOLDQFH IRU
PDMRU SURJUDPV 8QPRGLILHG

$Q\ DXGLW ILQGLQJY GLVFORVHG WKDW DUH UHTXLUHG WR EH
UHSRUWHG LQ DFFRUGDQFH ZLWK 8QLIRUP *XLGDQFH" BB

,GHQWLILFDWLRQ RI PDMRU SURJUDPYV
1DPH Rl )HGHUDO 3URJUDPV

+20( *UDQW
&RURQDYLUXV 6WDWH DQG /RFDO )LVFDO 5HFRYHU\ )XQGV

'ROODU WKUHVKROG XVHG WR GLVWLQJXLVK EHWZHHQ
7\SH $ DQG W\SH % 3URJUDPYV

$XGLWHH TXDOLILHG DV ORZ ULVN DXGLWHH" <

% )LQDQFLDO 6WDWHPHQW )LQGLQJV
121(

6WDWH RU )HGHUDO $ZDUG )LQGLQJV DQG 4XHVWLRQHG &RVWYV
121(

3ULRU $XGLW )LQGLQJV 5HODWHG WR 6WDWH RU )HGHUDO $ZDUC
121(
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JHGHUDO *UDQWRU $VVLVWDQFH 3DVV Wil
3DVV 7TKURXJK *UDQWRU ILVWLQJ ,GHQWLI
3URJUDP 7LWOH 1XPEHU 1XPEHU ([S

"(3$570(17 2) 7+( 75($685<
'LUHFW 3URJUDP
&RURQDYLUXV 6WDWH DQG /RFDO )LVFDO 5HFRYHU\ )XQGV
727%$/ '(3$570(17 2) 7+( 75($685<

'"(3$570(17 2) +286,1* $1' 85%$1 '(9(/230(17
3DVVHG WKURXJK WKH 7H[DV
&RPPXQLW\ '"HYHORSPHQW %ORFN *UDQW &'9
3DVVHG WKURXJK WKH 7H[DV '"HSDUWPHQW RI +RXVLQJ &RPPX(
+20( *UDQW
727%$/ '(3$570(17 2) +286,1* $1' 85%$1 '(9(/230(17

86 '(3$570(17 2) -867,&(
'LUHFW 3URJUDP
$VVHW )RUIHLWXUH (TXLWDEOH 6KDULQJ 3URJUDP
727$/ 8 6 '(3$570(17 2) -867,&(

727$/ (;3(1',785(6 2) )('(5%$/ $:$5'6
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6WDWH *UDQWRU
3DVV 7TKURXJK *UDQWRU *UDQW
3URJUDP 7LWOH 1XPEHU ([SHQ

7(;$6 '(3$570(17 2) 75$163257%$7,21
'LUHFW 3URJUDP
&RXQW\ 7UDQVSRUWDWLRQ ,QIUDVWUXFWXUH )XQG
727%$/ 7(;$6 '(3$570(17 2) 75$163257%$7,21

7(;$6 :$7(5 '(9(/230(17 %2$5"
‘'LUHFW 3URJUDP
JORRG ,QIUDVWUXFWXUH )XQG &DWHJRU\ *
727$/ 7(:$6 :$7(5 '(9(/230(17 %2$5"

7(;$6 &203752//(5 2) 38%/,& $&&28176
'LUHEW 3URJUDP
/IDZ (QIRUFHPHQW 2IILFHU 6WDQGDUGY DQG (GXFDWLRQ )XQG /(
5XUDO /DZ (QIRUFHPHQW *UDQW 1$
727$/ 7(;$6 &203752//(5 2) 38%/,& $&&28176

7(;$6 *29(5125

'LUHFW 3URJUDP

9LFWLP 6HUYLFH &RRUGLQDWRU
727%/ 7(;$6 *29(5125

727$/ (;3(1',785(6 2) 67$7( $:$5'6
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7KH DFFRPSDQ\LQJ VFKHGXOHV RI H[SHQGLWXUHV RI IHGHUDO DQC
&RXQW\ DQG LV SUHVHQWHG RQ WKH PRGLILHG DFFUXDO EDVLV

DFFRXQWLQJ LV XVHG IRU WKH *RYHUQPHQWDO )XQG W\SHV 7KLV
DFFRXQWLQJ SHULRG LQ ZKLFK WKH\ EHFRPH VXVFHSWLEOH WR D
H[SHQGLWXUHV LQ WKH DFFRXQWLQJ SHULRG LQ ZKLFK WKH IXQG (

JHGHUDO DQG VWDWH JUDQW IXQGY DUH FRQVLGHUHG WR EH HDU
SURYLVLRQV RI WKH JUDQW DQG DFFRUGLQJO\ ZKHQ VXFK IXQG\
UHYHQXH XQWLO HDUQHG

7KH LQIRUPDWLRQ LQ WKHVH VFKHGXOHV LV SUHVHQWHG LQ DFFRI
6LQJOH $XGLW &LUFXODU 3$XGLW &LUFXODU’ DQG 8QLIRUP *XLGD
DXWKRULW\ RI WKH 7H[DV *RYHUQPHQW &RGH &KDSWHU H
ODQDJHPHQW

7KLV FLUFXODU VHWYVY VWDQGDUGYV IRU REWDLQLQJ FRQVLVWHQF
FRRUGLQDWHG DXGLW RI ORFDO JRYHUQPHQWY H[SHQGLQJ DQ\ VW
VHOHFWHG SRUWLRQ RI WKH RSHUDWLRQV RI WKH &RXQW\ LW LV
SRVLWLRQ RI WKH &RXQW\

7TKH &RXQW\ GLG QRW XVH WKH GH PLQLPLV LQGLUHFW FRVW UD
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